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ENERGY ECONOMICS ECUADOR 


VICE PRESIDENT UNDERLINES IMPORTANCE OF NEW OIL DISCOVERIES 
Guayaquil EL UNIVERSO in Spanish 18 Nov 83 p 2 


[Text] A year ago, Ecuador seemed to be at the brink of an oil shortage and the 
consequences that this would have entailed: bad consequences for its economy. 
Now, that entire scenario has turned out to be only a dream. Ecuador's oil 
prospects over the short term are excellent. 


Perhaps overly enthusiastic, Vice President Leon Roldo Aguilera announced that, 
thanks to a certain number of new wells in the country's northeast rain forest, 
"it is flowing abundantly again." 


Such events are important, however, because Ecuador has serious problems. It 
has a large foreign debt of $6.2 billion, unemployment at about 10 percent and 
a general business recession. 


The new oil discoveries coincide with a slight upward trend in the internation- 
al prices of crude that is underway. Ecuador is selling much of its oil at 
$28.20 per barrel. Recently, however, it has started selling its oil to Brazil 
and Puerto Rico for about 60-70 cents more. 


During the past 12 months, the new deposits have produced over 6.5 million 
barrels of crude; but this is only the beginning. These events have recently 
shed some light on the magnitude of the oil outlook in Ecuador. 


The new oil zone in the northwest, near the Colombian border, is continuing 

to grow from the standpoint of wells in production; and it is estimated that its 
reserves amount to 1 billion barrels, twice what had been estimated previous- 
ly. 


The new offshore explorations opposite the ports of Guayaquil and Salinas are 
considered extremely promising. Six wells will be opened this year, and the 
estimated reserves are 500 million barrels. 


Over 20 foreign oil companies, invited by the present Ecuadorean Government 

to start explorations, are multiplying their own operations in a group of 
localities, some situated near the northeast zone and others on the Pacific 
Coast. Although these companies are very closemouthed about their plans, there 
is a wave of optimism among their officials. 











Edward Trafford, a Canadian oil-man, has stated here that Ecuador's oil pros- 
pects “are promising," although he warned that the country should not antici- 
pate much economic profit until at least 6 or 7 years have elapsed. The most 
important feature would be that of supplying Ecuador with foreign exchange 

to pay its foreign debt. 
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ENERGY ECONOMICS ECUADOR 


ENERGY MINISTER ANTICIPATES IMPROVEMENT IN OIL SECTOR 
Quito EL COMERCIO in Spanish 24 Nov 83 p A-6 


[Text] The minister of natural resources and energy, Gustavo Galindo, express- 
ed optimism regarding the country's hydrocarbon producing potential, while 
pointing out that long-term contracts with the companies interested in purchas- 
ing our crude would be concluded this coming January. 


Meanwhile, it was learned from sources in the oil sector that, at its next 
session, the CEPE[Ecuadorean State Petroleum Corporation] board of directors 
will take up the report to be submitted by the interinstitutional commission 
concerning the appeal filed by the Belen Enterprise company after CEPE cancel- 
ed the sales contract for 24,000 barrels of crude per day. 


The CEPE manager, Patricio Ribadeneira, said that whether or not the govern- 
ment revokes the decision that has been made will depend on the report. 
Nevertheless, it was learned that the delivery by that company of 82,000 tons 
of gas to the country for domestic consumption is being carried out in accor- 
dance with the agreement made by the two parties, expressing the view that 
the two contracts that were signed were different. 


A few moments before leaving for Cancun to attend the meeting of the region's 
four hydrocarbun-producing countries, Mexico, Ecuador, Venezuela and Trinidad 
Tobago, Minister Galindo claimed that the results accrued from CEPE's new, 
pesitive exploration in the Amazon region, as well as the seismic curvey run, 
show that the hydrocarbon prospects are promising, at least for some years 

to come. 


However, he noted that the exploration to be done by the international compa- 
nies with which contracts have been arrived at after the completion of the 
bidding process for hydrocarbon exploration and development would have to 
contribute to this. 


Galindo gave a reminder that Ecuador is embarking on a phase of oil explora- 
tion dating from the start of the current constitutional regime; which has 
enabled CEPE to incorporate into the development a group of structures in 
the Amazon region. 


The country wasted many years carrying out the exploration and development 
with the use of its own facilities, he claimed; while stressing that these 
two phases had started with the former concession contracts with foreign 
companies which in essence have been maintained as they were. 
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ENERGY ECONOMICS ECUADOR 


INCREASE IN HYDROELECTRIC ENERGY CAPACITY ANNOUNCED 
Quito EL COMERCIO in Spanish 25 Nov 83 p 1 


(Text ] Next month, Ecuador will make a notable increase in its hydroelectric 
power capacity when the first five 500 megawatt generating units of phases A 
and B of the Paute Project go into operation, which will afford the country 
a savings of 21,916 barrels of oil. 





Yesterday, the Ecuadorean Institute of Electrification [INECEL] began the 
production tests on the fourth producing unit. To date, three units with 
a generation of 300 megawatts apiece have been operating. 


The Paute Project has been planned in three phases: phases A, B and C; with 
Paute-Mazar and Paute Sopladora, which will increase the country's entire 
electrical capacity by 1.7 million kilowatts. The feasibility studies on 
the last phase are scheduled to begin between 1985 and 1986; while phase C 
will go into operation in mid-1989, and the five installed units in 1990. 


Government sources stressed that, when the first unit of the project, with 
100,000 kilowatts, went into operation,the country's installed capacity rose 
to 1.256 million kilowatts; in other words, in about 20 years, the effort by 
INECFL and the electric companies has multiplied the capacity that existed in 
1962 eightfold. 


Moreover, considering the fact that, in a period of a year beginning in May 
when the project started operating, all 500,000 kilowatts of the first two 
phases will be in operation, the country will then have 1.656 million kilowatts; 
and therefore the electric power existing in the aforementioned year will have 
been multiplied. 


As a result, it was noted that the per capita electrification index is 15l watts 
per inhabitant, and will rise to 192 at the end of 1984, when the project's 
fifth unit goes into operation. These figures are 4.4 and 5.6 times the per 
capita index in 1962. 


On the other hand, it was commented that, by January 1987, the Agoyan hydro- 
electric project, with a power of 156,000 kilowatts, will have been built; in 
Julv 1989, the second phase of Paute, with an additional capacity of 500,000 











kilowatts, will go into operation; in early 1991, the Daule-Peripa hydroelec- 
tric powerplant, with a power of 130,000 kilowatts, is scheduled to start 
operating; and, in 1992, the third phase of the Paute River development, known 
as Paute-Mazar, is due to be finished, and will have the capacity to deliver 
an additional 174,000 kilowatts to Ecuador's development. 


Subsequently, other projects such as Toachi, Jubonmes and Coca are scheduled for 
construction. 


Concurrently with the solution to the electric power generation problem, it was 
commented that INECEL and its branch companies will have to face the problem 
of distributing electricity until it reaches all of the country's human con- 
glomerates, and to build for this purpose thousands of kilometers of subtrans- 
mission lines and distribution networks for thousands of new customers of 
electrical service in Ecuador's urban and rural areas. 
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ENERGY ECONOMICS ECUADOR 


BRIEFS 


NEW OIL REFINERY--Govermnent sources have reported that the Ecuadorean State 
Petroleum Corporation [CEPE] will build a refinery in the country's Amazon 
region to process 10,000 barrels of crude per day. The project will be submit- 
ted this week to the CEPE board of directors, so that it may authorize the 
bidding on construction of the plant, which will be located in the Shushufindi 
field. The sources emphasized that the refinery would take advantage of the 
eastern crude, using 100 percent of its efficiency; because the residue remain- 
ing in the plant would be pumped again through the oil pipeline or in tanks 
bound for Balao. Moreover, use will be made of the natural gasoline coming 
from the Shushufindi plant, so that the product will be stabilized with commer- 
cial gasoline. [Text] [Quito EL COMERCIO in Spanish 24 Nov 83 p A-6] 2909 
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ENERGY ECONOMICS MEXICO 


BIG JUMPS IN GASOLINE PRICES ANNOUNCED, EXPLAINED 
Mexico City EXCELSIOR in Spanish 27 Oct 83 pp 1-A, 12-A, 32-A 
[Article by J. Jesus Rangel M.] 


[Text] Last night the federal government authorized PEMEX [Mexican Petroleum] 
to increase the prices of gasolines and diesel. Starting today they will be 
30 pesos per liter of Nova gasoline, 41 pesos for Extra and 19 pesos per liter 
of diesel. Compared to the previous prices, these increases are 25, 17.'4 

and 35.71 percent, respectively. 


The Secretariat of Finance and Public Credit which is responsible for setting 
and revising prices and rates of goods and services of the public sector an- 
nounced the above in a press bulletin. It stated: "These adjustments are 
part of the Immediate Economic Reorganization Program to achieve sound finan- 
cing of public expenditures." 


The prices of gasolines and diesel have been revised three times so far under 
this administration, including the prices which go into effect today. Com- 
pared to 1 December, the price of Nova gasoline has increased 200 percent, Ex- 
tra, 173.33 percent and diesel 216.66 percent. 


The Secretariat of Finance and Public Credit revealed that this revision was 

in response to a request from the Secretariat of Energy, Mines and Parastatal 
Industry. It was agreed on after listening to the points of view of the Inter- 
secretariat Committee on Prices and Rates which includes the above two secre- 
tariats, the Secretariat of Commerce and Industrial Development, the Secretar- 
iat of Programing and Budget and the Comptroller General. 


Last 2 December, one day after President Miguel de la Madrid took office, he 
authorized the first price adjustment for gasolines and announced that these 
would be subject to periodic revisions. At that time, Nova gasoline in- 
creased from 10 to 20 pesos, Extra from 15 to 30 pesos and diesel from 6 to 
10 pesos per liter. 


In 6 April the head of the executive branch announced new adjustments in the 
prices for these fuels. One day later they were 24, 35 and 14 pesos per li- 
ter, respectively. 














The administration maintains this policy of revising the prices and rates of 
the goods and services of the public sector to contribute to the development 
and capitalization of the parastatal sector, increase domestic savings and 


reduce subsidies. 


It is also due to the urgency of adequately financing priority social programs 
and giving support to municipalities, agriculture, small and medium industry 
and the mass transportation systems. The objective is for the hydrocarbons to 
support industrial development and encourage exports. 


It must be recalled that, since 6 April or this year, the Secretariat of Fi- 
nance and Public Credit ordered that some fuels increase 30 centavos per month 
and natural gas, Tractomex and clear gas 60 centavos per month. The previously 
established policies continue in effect for LP gas. 


Economic Cabinet's Explanation 


The economic cabinet explained in a document the reasons for the price in- 
creases for gasolines and diesel. It indicated that if the state does not 
have enough real income to meet its social needs like schools, hospitals, vi- 
gilance and security, highways, rural development, strategic industrial pro- 
duction, etc., it must repeatedly resort to the issue of currency and infla- 
tionary financing of its deficit, constantly accelerating the rate of growth 


of prices. 


However, in order to protect the basic consumption of the masses, the govern- 
ment will not change the prices of tortillas and bread for the rest of this 
year. It will absorb the corresponding increased costs through higher 


subsidies. 


The document added that although these new price and rate increases represent 
short-term inflationary pressures, they are necessary to reduce medium-term 
inflation. t recognized that the apparent paradox of having to raise prices 
to fight inflation is not always understood. The change in the prices and 
rates of the public sector represents additional real income. 


The document pointed out that a country like Mexico that must take care of ma- 
jor social needs through public expenditures must strengthen its own revenue 
through taxes, prices and rates in order to have sound financing. We cannot 
constantly accept inflationary financing of the deficit of the public sector 
or a reduction of that deficit by cutting investment programs, social expendi- 
tures or attention to strategic productive sectors. 


In the latter case, this would hurt the most underprivileged sectors whose 
jobs, incomes and standards of living depend more on public expenditures. It 
would also weaken production capacity, creating shortages and fueling infla- 
tion. An adjustment in prices and rates that increases state resources might 
temporarily increase inflation but eliminates one of the main causes of infla- 
tion's permanence and acceleration. 





The document repeated that the subsidy for basic consumer goods like bread and 
tortillas has been increased since their prices have gone down in relation to 














inflation. If prices are not adjusted at the proper time, keeping subsidies at 
manageable proportions from the administrative and financial standpoint, situa- 
tions of shortages of products on the market and excessive price increases due 
to speculation are created. 


Within the framework of this general strategy, it indicated the appropriate- 
ness of making quarterly adjustments of certain prices and rates, particularly 
energy products. Therefore, the prices of gasolines and diesel were revised 
on 7 April and a price adjustment program was adopted for petrochemical pro- 
ducts. There was always flexibility. Some price adjustments proposed were, 
for example, for mass transportation in the Federal District. In other cases, 
it has been necessary to limit or subsidize increases as happened with elec- 
tricity rates and some basic consumer goods. 


The economic cabinet felt that gasoline is a product with very widespread use. 
Its price increase affects all the sectors of the population. However, it 
must also be recognized that the higher-income groups have the highest con- 
sumption; 30 percent of the higher-income families consume 75 percent of the 
Nova gasoline and 1 percent of the Extra. Therefore, according to the cabi- 
net, increasing the price of gasoline to provide sound financing for priority 
sectors of public expenditures is a policy consistent with the strategy of the 
PIRE [expansion unknown]. 


Price Revision Basic 


Mainly as a result of the adjustments that have been made from January until 
now, PEMEX has contributed about 800 billion pesos to the tax coffers of the 
federal government (an increase of 130 percent compared to 1982). Its own 
net income has increased about 1.1 billion pesos (170-percent increase com- 
pared to 1982). This has made it possible to maintain public expenditures in 
priority programs. 


Finally, it was explained that the realistic prices of energy products have 
led to their more rational use and the gradual replacement of eight-cylinder 
automobiles with four-cylinder ones (as is occurring in all the countries 

of the world). 


Also the reduction of the price differential in relation to foreign prices 
has discouraged gasoline purchases by U.S. citizens in Mexico and has made 
it possible to discourage smuggling (that reached massive proportions in the 
past, especially of diesel). 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


MEXICO SAID TO FORCE RENEGOTIATION OF DEBT BY NICARAGUA 
Mexico City PROCESO in Spanish 24 Oct 83 pp 28-29 


[Article by Carlos Fazio: "Unexpected Change in the Solidarity of Mexico with 
Nicaragua" ] 


[Text] Trapped by the national economic crisis and in particularly difficult 
times for the Sandinista revolution, Mexico has forced Nicaragua to renegotiate 
the bilateral debt. 


The agreement was signed last July and, according to a Mexican diplomatic 
source, there were no pressures from other governments nor impositions by in- 
ternational financing institutions. 


The renegotiation of the Nicaraguan debt--a multimillion-dollar debt that is 
hard to quantify because the secrecy imposed by both government has no cracks, 
but that national and foreign newspapers say fluctuates between $50 and $300 
million--was stipulated on the basis of criteria "as favorable" as the one 
Mexico obtained in the renegotiation of its debts with the international banks. 


The “closing and balancing the cash''--according to the economic jargon--was 
decided on 1 February within the context of the Mexico-Nicaragua Bilateral 
Technical Assembly, after a joint review of the cooperation and active solidar- 
ity of the Mexican government with the autonomous and revolutionary develop- 
ment effort of Nicaragua. However, its implementation took several months 

and was finished in July, just as the fourth year of operations of the San Jose 
Oil Agreement was about to expire. 


Due to the internal conditions of Nicaragua--the U.S. economic boycott, the con- 
tinuous threat of invasion, destabilizing activities by counterrevolutionary 
groups and neighboring governments, etc.--and in terms of what some nationalis- 
tic and leftist sectors of Mexico consider to be demagogic activities of 

the administration of Lopez Portillo, the cooperation efforts were sometimes 
disorganized. This impeded the knowledge of their exact dimensions and of the 
resources which were involved in the transactions. 


This situation led some circles in both governments to consider as "political" 
the debt incurred mainly by the purchase of oil supplies, credit for financing 
Mexican exports and to support the Nicaraguan balance of payments. The word 
"solidarity" was pompously present in every official speech of the previous 
6-year period whenever there was a reference to the Sandinista revolution. 
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The most important part of che debt, the one for oil, was incurred within the 
framework of the San Jose Agreement, during the period August 1980-July 1983. 
This agreement included the extension of credit covering 30 percent of the 
value of the oil supply--7,500 barrels a day--with a term of five years at 

4 percent annual interest, and a requirement for the payment of the remaining 
70 percent in cash. Due to the particularly difficult state of its economy, 
Nicaragua did not always make its cash payments on time, and the overdue 
payments accumulated. Thus the concept of the energy debt was born. 


The new administration of Miguel de la Madri: --considered to be keeping more 
distance from the Sandinistas--decided to put the house in order, at a time 
when Mexico occupies the second place, after Brazil, among the Latin American 
countries in debt (85 billion) and fifth in the world among the nations that 
contracted credit in 1983 and which earmarks 55 percent of the value of its 
exports exclusively to pay interest. 


Thus, the dream that developing countries deeply in debt could be an exauple 
for the industrialized nations in the cooperation efforts toward their poorer 
brethren, is beginning to vanish. 


The July agreement between Mexico and Nicaragua sets new renegotiated conditions 
for its settlement, grace periods, and interest rates, and is intended to reg- 
ulate a situation which had not developed in an "orderly" manner. 


The questions pile up and lead to speculations from various quarters. Why did 
Mexico choose this moment to put its commercial relationships with Nicaragua 
in order? Is there a change inthe concept of solidarity with the Sandinista 
revolution? In a time of greatest difficulty for Nicaragua, is Mexico turning 
its back? Is it an imposition by the United States on Mexico within the con- 
text of its warlike activities against Nicaragua? Is there a coincidences be- 
tween the U.S. policy and the new reality and economic necessities of Mexico? 
The truth is that the easy credit from Mexico to Nicaragua has entered another 
phase as well as the oil supply, which Pemex has gone to great lengths to 
point out that it was set at 7,500 barrels a day. 


It is known that in the faze of the irregularities in the oil supply from 
Venezuela to Nicaragua (in the San Jose Agreement it was also committed to de- 
liver 7,500 barrels a day) that ended with the suspension of the oil deliveries 
since September 1982 to present, Mexico on occasions gave additional supplies 
equivalent to the ones not delivered by Venezuela. Now, Pemex seems to hint 
that there will not be extra supplies, at the same time that it states that 
"juridically" there will be no reduction of the agreed volume. 





Other new elements have appeared in the bilateral agreement. Last June, to 
force the renegotiation of the debt, Mexico delayed sending an oil tanker to 
Nicaragua. Again, in September, another oil tanker was delayed. Now, to en- 
force the application of paragraph 14 of the July agreement, which establishes 
that in case of delay in any of the negotiated chapters (oil debt incurred 
before the San Jose Agreement, the debt incurred within the pact, pending 
commercial balances, and aid to help Nicaragua with its balance of payments), 
the transactions are suspénded. 
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There is another question that has no explanation: Of the five Central American 
countries which form the San Jose pact, is Nicaragua the one which owes the 

most ? Have countries like Costa Rica, practically bankrupt a few months ago, 
or El Salvador, with enormous war expenses aiid a semiparalyzed economy because 
of the war, paid the debts derived from the energy pact? This is said in re- 
ference to Pemex because Venezuela has been supplying oil to those two countries 
in exceptional situations, without a public discussion of a possible re- 
negotiation of the energy debt with those countries. 


A Mexican diplomatic source said that in recent years all the countries have 
been subject to circumstances that forced them to delay payments and to try to 
find alternative solutions to take care of international commitments. The de- 
veloping countries in general, and the Latin American countries in particular, 
have not been exempt from emergency situations of foreign exchange availability 
which have forced them to temporarily stop the payment of the debt or to re- 
negotiate it. 


This statement generates new questions in regard to the renegotiation of the 

debt with Nicaragua. All the more, if one takes into account that even with 

an average of 13,000 barrels a day delivered to Nicaragua in 1982, those were 
not significant enough to affect the large inccme received by Mexico for the 

export of almost 1.5 million barrels a day. 


On 16 October, on his departure from Mexico, where he had conversations with 
Francisco Labastida Ochoa, secretary of energy, mines, and semiofficial indus- 
tries, and with Mario Ramon Beteta, director of Pemex, Jose Ignacio Moreno 
Leon, the Venezuelan energy and mines minister, stated that his country does 
not foresee a resumption of the oil supply to Nicaragua until the latter pays 
its debt. He also revealed that Mexico is developing "a formula or plan for 
refinancing, and we will study it to see if that experience can be used." 


A day later, in Caracas, the ANSA agency confirmed that the Mexican authorities 
had given minister Moreno Leon the text of a refinancing program established 
between the Mexican government and the Reconstruction Junta of Nicaragua. 


It seems obvious that we are facing a new situation in the Mexican-Nicaraguan 
bilateral relationship and that the July agreement will contribute to exhausting 
the Sandinista treasury even more. 


According to THE NEW YORK TIMES, the decision caused a long debate within the 

Mexican government. On the side of the ones who pressed for the new situation 
were the Ministries of Government and Finance, while Foreign Relations advocated, 
without success, a more moderate position. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


MEXICAN CONGRESSMEN ASSURE NICARAGUA OF OIL SUPPLY 
Managua EL NUEVO DIARIO in Spanish 22 Nov 83 p 9 


[Text] The Mexican legislators who are on an official visit to our country at 
the invitation of the Council of State repeated to the Minister Director of 
the Nicaraguan Institute of Energy (INE), Emilio Rappaccioli Baltodano, 
yesterday morning that their government has the political will to continue 
supplying oil to Nicaragua. 


The Mexican congressmen who visited Minister Rappaccioli were: Humberto 
Hernandez, Salvador Neme Castillo, Salvador Barragun Camacho, Ruben Garcia 
Farias and Samuel Melendez. 


The minister director of the INE explained our country's energy situation to 
them, and also discussed commercial and non-commercial fuel consumption, the 
consumption of electrical power, the importance of hydrocarbons to Nicaragua, 
and the burden the importation of these products places on our balance of 
payments. 


Rappaccioli also spoke to them about the infrastructure for the generation of 
electrial power throughout the country, and about the government's emergency 
programs to save energy and fuel due to the aggression and sabotage by the CIA 
against our fuel reserves. 


He went on to discuss the efforts the National Reconstruction Government is 
making to bring about energy independence, such as the Momotombo geothermal 
project, and other projects that are underway. 


He thanked them for the oil supplies Mexico has provided to Nicaragua, and 
reported that the technical problems encountered in refining crude are being 
overcome, 


Fruitful Conversation 
Rappaccioli indicated that Deputy Ruben Garcia Farias, who represents the 
petroleum sector in his country, offered to serve as a communicator and to 


channel any efforts in the area of hydrocarbons in order to facilitate 
technical cooperation between Mexico and Nicaragua. 
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The conversation between Rappaccioli and the Mexican congressmen lasted about 
45 minutes, and was described as fruitful by the INE minister director. 


Significant Energy Savings 


On another matter, Rappaccioli stated that he was revealing to EL NUEVO DIARIO 
that the emergency measures taken by the National Reconstruction Government 
Junta (JGRN), have resulted in a significant decline in the consumption of 
electricity and fuel. He will report this savings officially when he appears 
before the Council of State on 330 November. 


With regard to crude oil imports from Mexico, he said that we buy 2 million 
barrels every 6 months, or 4 million barrels per year, according to the period 
established by the Agreement of San Jose, Costa Rica, which sets forth the 
volume for August 1983 to July 1984. He contended that the volume of oil 
which Mexico supplies us nearly covers our current fuel needs. 


Finally, he called upon the citizenry to make the greatest effort to save 
electricity and fuel, because that is also a way of defending our Fatherland 
and our Revolution. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CPUSTAL LEADERSHIP INITIATES SOLIDARITY WITH NICARAGUA 
Managua BARRICADA in Spanish 21 Nov 83 p 5 


[Text] Latin American labor leaders met in Managua to plan the general 
mobilization of millions of workers in the Americas, while demanding that 
"Yankee hands stay out of Nicaragua” in view of the threats of imperialist 
aggression. 


The executive secretary of the Permanent Congress for Latin American Workers 
Trade Union Unity (CPUSTAL), Comrade Roberto Prieto, said yesterday shortly 
before leaving for Panama that his organization, which represents some 20 
million organized workers in Latin America, beginning today will mobilize to 
provide the broadest of support for the people of Nicaragua. 


Prieto, accompanied by Jesus Escandel, secretary of international relations of 
the Central Organization of Cuban Trade Unions, met with Denis Melendez and 
Francisco Gonzalez, leaders of the Sandinist Central Organization of Workers. 
After discussing what Prieto called the "imminence of the Yankee invasion," 
the CPUSTAL will promote a widespread mobilization in support of the peace 
efforts of the Contadora Group. At the same time, from now on, that organiza- 
tion will express its firmest support and backing for the meeting that will 
take place in Managua among labor representatives from all over Latin America 
early next year, in the name of peace. 


Comrade Prieto revealed that during his visit to Nicaragua, the organization 
he represents met with Canadian and Nicaraguan labor officials. There the 
delegates from the unions of Quebec expressed their active solidarity with 
Nicaraguan and Salvadoran workers, who are threatened by the interventionist 
plans of the Reagan administration. 


The executive secretary of the CPUSTAL stated that a continent-wide meeting 
will be convened immediately to act on the solidarity and support of the 
workers of Latin America for the people of Nicaragua. 
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COUNTRY S&CTION INTER-AMERICAN AFFAIRS 


PRIVATE ENTERPRISE GROUP ON ECONOMY, FOREIGN D=BT, SUBVERSION 
San Jose LA PRENSA LIBRE in Spanish 18 Oct 83 p 9 


[ Paid advertisement by IACCF: "Position of Continent's Productive Sectors/ 
Statement from Santa Cruz de la Sierra," issued 6 October] 


[Text] Meeting in the city of Santa Cruz de la Sierra, Bolivia, in the heart 

of the American continent, the Inter-American Council of Commerce and Production 
(IACCP), the chief representative of private enterprise in the Americes and 
Spain, herewith establishes its position with regard to some of the most press-= 
ing problems afflicting the peoples of Latin America and the Caribbean: grow=- 
ing government involvement in economic activities, the foreign debt and totali- 
tarian subversion, 





In so doing, it reaffirms its support of democracy as a system of government 
and as a means of attaining an economic system in which people's freedom of 
action may be combined with the achievement of high levels of production, 


Government interference 


The state is a creation of man's designed to serve him and as such has the in- 
evitable function of directing the development of economic activities and of 
playing an important subsidiary role when private initiative cannot satisfy 
general needs, 


However, the uncontrolled growth of the government and the tendency of many 
political leaders to resolve problems created by intervention itself through 
growth of the government have basically constituted the essence of the major 
difficulties and obstacles in the way of the development of many countries, 

In too many cases governments have neglected the performance of functions and 
obligations they are responsible for, such as the preservation of order, the 
maintenance of a state of law, education and health, among others, in order 

to engage in costly economic experiments or promote the implementation of uto=- 
pias that incur only inefficiencies, squandering of resources and gigantic debts, 
Public opinion cannot accept theories that condem profits generated by private 
sector production activities while accepting, condemning and forgetting the 
many unjustifiable losses of the public services and state enterprises, which 
have a negative effect on the national treasury with its subsequent impact on 
the aspirations of our peoples, 
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In the face of these situations, we confirm our conviction that only through 
the generation of more wealth and its fairer distribution with a broad sense 
of justice can we help to solve the economic and social problems we are facing, 
Low levels of productivity only contribute toward aggravating the misery of 
societies, The serious evils of underdevelopment can and must be resolved by 
the same means that have led the industrialized nations to the achievement of 
the greatest conquests known in the history of mankind, These means are the 
expansion and consolidation of the economic freedoms on which the democratic 
political system is based, 


We assert that people's free initiative offers the best opportunity for genera- 
ting genuine development, through profitable and efficient management in close 
contact with the human capital that constitutes our natural and indispensable 
partner in the job of producing goods and services for the community, 


As for the governments, they must establish clear, precise and concrete rules 
of conduct so that the state and private inititative may accomplish their re- 
spective missions in the most efficient and profitable way, 


They must also impose policies of fiscal discipline, reduction of public ex- 
penditures, elimination of administrative corruption and sensible application 
of the economic function, factors that constitute the primary obligations of 
any government, 


Foreign Debt 


The worrisome problem of the foreign debt that weighs heavily on most nations 

of the American continent, chiefly due to public sector indebtedness, can only 
be resolved through bilateral agreements between debtors and creditors with a 

sense of interdependence and in a spirit of cooperation between both, 


These agreements must recognize that the solution to the problem of the foreign 
debt lies in the strengthening of debtors’ ability to pay, not in the imposi- 
tion of conditions that would strangle their chances of recovering and respond- 
ing and that would drag both debtors and creditors to the brink of insolvency 
and bankruptcy, 


The economic revival that is indispensable for the repayment of the national 
debt must be based on a consolidation of forces between the government and 
private production sectors built on clearcut rules, administrative austerity, 
productivity and shared sacrifices, one which gnes beyond factional or local 
interests or immediate political advantages, 


A constructive and ongoing dialogue between the industrialized nations and those 
less economically developed is also indispensable with an eye to obtaining fair 
and realistic prices for the latter's raw materials and procuring regulation of 
the international markets for their products, 
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In connection with the revival of their economies and their ability to deal 
with the foreign debt, we must point out that the best and most practical 
source of foreign financing is the investment of risk capital, 


Instead of getting nations to incur debts through foreign credits that generate 
interest, injections of capital and foreign technologies can be obtained to 
launch new industries and exploit resources that require large investments, 
Instead of paying high interest rates and expending capital, the recipient 
nation must obtain new income through taxes and profits while it is generating 
additional wealth and sources of employment, 


It is appropriate to note that the influx of foreign financing into official 
agencies should be channeled exclusively toward the development of basic infra- 
structure, not diverted to production activities that can be efficiently de- 
veloped by private initiative, 


Totalitarian Subversion 


The worrisome social situation that exists in different parts of the American 
continent is coming to a head in Central America and the Caribbean through the 
antipatriotic action of Marxist elements, facilitated by propaganda and mis- 
information with the material and political backing of powers outside the con- 
tinent and their agents in this hemisphere, Terrorism, guerrilla warfare and 
subversion strive to provoke reactions harmful to development, democracy and 
freedom through a program of criminal acts that includes murders, kidnapings, 
extortions, attacks and acts of sabotage aimed at producing chaos, anarchy and 
violence in our countries, 


Demanding political freedom and social reform, these elements go ahead and 
terrorize our peoples, destroy the production m ‘inery, impoverish our eco= 
nomies even more and create the bases for establishing totalitarian states by 
force, Then hopes for freedom are frustrated and the peoples of some Latin 
American nations are pressed into the most abject kind of slavery in the ser- 
vice of closed, cynical and brutal Marxist oligarchies whose sole objectives 
are to maintain their political dictatorships at the cost of underdevelopment 
and the most humiliating servility to Soviet imperialism, 


The free entrepreneurs represented in the IACCP back and assume joint respon= 
sibility for the action of their colleagues who are struggling to promote human 
liberties in Nicaragua and ol Salvador, 


World public opinion must not be referred to as misapprehension, There is no 
room for compromise in the operation of the system of individual liberties as 
a fit means for improving the society and there is no justification for com= 
promising it for any economic program, Totalitarianism tramples individual 
liberties underfoot while postponing the attainment of the aspirations of the 
people, subjecting them to an enslaving kind of dependence, 


Consequently, we support and at the same time request the free nations of the 
world to pledge their full support of every effort aimed at preserving the 
individual liberties of the peoples of Latin America and the Caribbean and at 
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preventing the apostles of hatred from perpetuating their regimes of absolutism 
and terror, 


We also condemn any interference by totalitarian governments through the normal 
channels of international relations for the exporting of theories and practices 
aimed at liquidating the Western system and our way of life, 


In conclusion, free initiative offers positive action as a valid alternative 

to the problems of development as an efficient and profitable substitute for 
excessive intervention by the state as a generator of wealth to propel the 
economic revival, solve the problems of the foreign debt, overcome underdevelop- 
ment and consolidate democracy, and to act as an effective barrier to the 
separatist action of internaticnal totalitarian subversion which tends to de= 
stroy democracy as a system of government and social organization, 


Santa Cruz de la Sierra, Bolivia 
6 October 1983 


Note: 


The IACCP is composed of the top associations of the continent's production 
business sector from: Canada, the United States, Mexico, the Dominican Re- 
public, Jamaica, Guatemala, Honduras, 51 Salvador, Nicaragua, Costa Rica, 
Panama, Ecuador, Peru, Bolivia, Chile, Argentina, Uruguay, Paraguay, Brazil, 
Colombia, Venezuela and Spain, 


Responsible for signing: 
Sdmondo Gerli Bonzalez 
Certificate 8-040=389 


11, 466 
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COUNTRY SECTION APGENTINA 


INTERIOR MINISTER ON FUTURE MEASURES AGAINST TERRORISM 
Buenos Aires SOMOS in Spanish 25 Nov 83 pp 59-6] 


[Interview with Interior Minister Antonio Troccoli by Jorge Vidal; 
date and place not specified] 


[Text] [Question] Many people are saying that democracy has to be 
built, not rebuilt in Argentina because the populace, young people 
especially, has no memory of it. Do you agree? 


[Answer] There have obviously been periods of a democratic republic 

in Argentina, when our government officials and the exercise of 
institutional functions and powers were legitimate. Recollections 

are naturally somewhat vague, however, because ever since 6 September 
1930 we have been stumbling along, unable to put together or consolidate 
for the long run an institutional system that can reconcile freedoms 
with social justice and economic development. Thus, I feel that the 
idiomatic wording of your question is of little importance, but I 

do think chat we must all realize that in Argentina we have to reestablish 
the republic, we have to lay the foundation of a new democratic 
institutional order. 


[Question] For those who have forgotten what democracy and the republic 
were like or who have never experienced them, what are the advantages 
of a State of law? 


[Answer] The exercise of freedoms and consequently security so that 

we can all live in freedom. Of course all this requ -es a very dynamic 
equilibrium in which we all have a responsibility to make our contribution 
so that under this political system we can once and for all rebuild 

the economy, restore social justice and give priority to education. 


[Question] Dr Alfonsin has often said that freedom itself is not 
enough, that that is "the freedom of the fox running free and eating 
the chickens running free in the unwatched hencoop."' Can this be 
avoided in a democratic system? 


[Answer] That's what I was talking about when I said that the aim 
during th.s stage is to reconcile individual freedoms with the need 
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for economic development with social justice. This is why I am saying 
that restoring individual rights and guarantees is not enough to make 
us free again; we also have to start up the engine of economic growth 
again. 


[Question] When I mentioned the "fox running free in the unwatched 
hencoop," I was not just referring to economics or social justice. 

I was also implying that in the past freedom enabled subversives and 
terrorists to operate in me** cases with total impunity. Can we avoid 
past mistakes this time? 


[Answer] We have to do preventive intelligence work to forestall 
acts of violence. We have to take action to forewarn society and 
defend it against aggression of any stripe. When violence occurs, 
however, law enforcement agencies will have to place the culprits 
before the courts. But only the courts will be in charge of trying 
and punishing any acts of violence, irregularities and crimes that 
are committed. 


[Question] You have said that all Argentines living overseas can 

come back. Since people like Firmenich and Vaca Narvaja are among 
them, the question is obvious. Will they be given the same reception 
as those who emigrated because of ideology or who sought their fortune 
elsewhere? 


[Answer] We have to be clear about this. Returning to a State of 

law means that the institutional legal order is in effect. Every 
citizen is entitled to move freely about the country and, therefore, 

to pursue activities within the law. This goes for everyone. However, 
if someone has a matter pending with the courts or if trial proceedings 
are still in effect against him, then the courts will nave to ultimately 
decide what limitations and restrictions on his freedom will apply. 


[Question] What is the mission of the Interior Ministry, bearing 
in mind that Firmenich has never expressed regret for what he did 
and inamagazine even justified the slaying of General Aramburu? 


[Answer] If he has tried to justify what he did, then he is subject 
to the Penal Code. I am not familiar with the cases against Firmenich 
or Vaca Narvaja. That is to say, I don't know whether there are suits 
pending against them in the courts. In any case, however, a State 

of law has tools for defending itself in all instances. If we use 
chem fully and effectively, democracy will be safeguarded. But always 
within the law and the courts. This is the approach or the defensive 
strategy that we plan to pursue under the constitutional government. 


[Question] Does this defensive strategy also include the creation 
of an antiterrorist force? 
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[Answer] Our idea is that the police should include a special corps 

that is as technically well-equipped as the criminals whom it will 

have to combat. Terrorist and subversive activities are in themselves 
complicated, sophisticated and, moreover, tragic. This means that 

a regular police force is unable to deal with them, inasmuch as it 

is trained and equipped only to fight the type of crime that goes 

on in any city. So we feel that a good tool for defending society 

against terrorism is a police corps with high-level technical capabilities 
that can fight this type of crime, which must always be tried in the 
courts. 


[Question] Is it your feeling that a force like that can prevent 
any outbreak of violence? 


[Answer] The experiences of others indicate that. This is a system 
that modern democracies are using. As examples we could cite Italy 

and Germany, which have model forces, not just because of their training 
and skills but also because of the results they have achieved. They 
have quelled very fierce outbreaks of violence and subversion by using 
their techniques, training and the courts. In other words, with the 

law and the courts behind them they have achieved spectacular results, 
which is what we ultimately are seeking in our country too. 





[Question] Yet certain sectors have criticized the creation of a 
corps like that, as well as any antisubversion law that the future 
government may be thinking of enacting. Are you familiar with the 
arguments of the groups that oppose such measures? 


[Answer] I am not familiar with their arguments. But they are most 
likely very suspicious. Many of them must think that an organization 
like that could bring back the procedures of the past or make use 

of aberrant methods. But if we follow the inner logic of the democratic 
system, we are going to prove with our actions and our attitudes that 
the system will abide by the law and that it will be applied only 

by the courts. 


[Question] Will the special corps be under the Federal Police or 
the Interior Ministry? 


[Answer] The Federal Police, which in turn comes under the Interior 
Ministry. 


[Question] You have said that some security officials have done aberrant 
things in the past. But even today the police walking the streets 
sometimes act outside the law? How can this be corrected? Can you 
eradicate a deeply-rooted habit with a decree? 


[Answer] This is going to be corrected with examples from above. 

I think that in an atmosphere of widespread insanity in which violence 
took over, retaliation became the norm. The result? Violence spread 
even to the forces that should have been level-headed enough to avoid 
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such excesses. It is my impression that a government that uses its 
authority to set a good example will have no problems enforcing the 
law, which will be a tough law but the law nonetheless. Therefore, 
actions that run counter to this philosophy will be gradually rooted 
out until bad habits are eliminated. Thus, we are going to see to it 
that our security forces foster freedom as well as law and order and 
collective security. 


[Question] How will you get the intelligence branches of the various security 
and military forces to return to their specific functions? 


[Answer] Our aim is that each of these agencies, whether part of 

the Armed Forces or security groups, should once again fulfill] its 

true role. So, they will have to be either military or crime-prevention 
intelligence services. 


[Question] This is not going to be easy because some of these agencies are 
very complex and are more loyal to their immediate commanders than 
to the commanders' superiors. 


[Answer] Of course it's not. This is not a simple task. But our 
strategy 1s quite simple. We are going to enforce the law. We are 
going to force people to obey the law, which will be enforced by the 
courts. 


[Question] Dr Troccoli, don't you think that the procedure is too 
simple for the task of getting these agencies to return to their functions 
and of abolishing some of them that overlap with similar agencies? 


[Answer] The major problem with these agencies, both the ones under 
the military and domestic security forces, is that they have been 
autocratic, which is in keeping with totalitarian regimes, not a State 
of law. This is what we are going to change. Of course there will 

be prejudice, doubts and suspicions. But we have no choice here but 
to demand some degree of credibility in order to achieve the results 
that we are after. We are committed to restoring freedom and a respect 
for rights and, at the same time, to providing security. We are going 
to eradicate absurd, arbitrary repression, the manipulation of public 
Opinion, torture and all of the illegal forms of repression. This 

is an important step, almost a revolutionary one, I would say, that 

we have promised the country and that we must now take as the new 
government. 


[Question] There is talk now of a loosening up. Many people understand 
this to mean a rebirth of culture and artistic values. What is your 
ministry's philosophy going to be in this regard? 


[Answer] We are returning to a State of law in this too. Each person 
will be entitled to develop his own imagination and creativity, thus 
spurring creative freedom in the political, economic, intellectual, 
social and artistic arenas. The country may be jolted as a result 
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of this because we are not accustomed to freedom anymore. But we 
need not be afraid. Because our society is mature, it will gradually 
rein in natural excesses. 


[Question] Could you specify what the natural excesses of the loosening 
up are? 


[Answer] These liberties are going to bring political excesses (we 

are talking about subversion and terrorism) as well as excesses in 
pornography and obscenity. Our idea is to use specially trained bodies 
to prevent such excesses from taking hold. But once they occur, it 
will be the courts that determine what constitutes pornography, and 
therefore a person who commits such an excess will be restrained, tried 
and found guilty by the courts. In this regard, then, Argentine society 
can rest relatively assured in that we are going to be on the alert. 

We are going to look out for society's health. Ultimately, however, 
and I know I am repeating myself, the courts will be in charge of 

both restraining and meting out proper punishment to those who commit 
excesses. 


[Question] The repression and its consequences is another serious 
problem in Argentina. Will congressional committees do the investigating? 


[Answer] Congress has its own powers, which the Executive Branch 

is naturally not going to touch. Our idea in this regard is that 

the courts will take action on the irregularities or excesses that 
were committed and will try and punish thosé responsible. For its 
part, the Executive Branch will be able to advise the public ministry 
so that it can file charges and provide pertinent evidence in court. 
Congress has investigative powers, but the Judiciary will try the 
cases and mete out the penalties. 


[Question] Does this go both for the repression and subversion? 

[Answer] Right. 

[Question] You are constantly in touch with the president. What 

does Alfonsin feel the Interior Ministry's political approach should 

be? 

[Answer] That is another question. We seek to turn it into the ministry 
of freedom and politically we want it to be a sort of spokesman for 
federalism that not only respects provincial autonomy but also channels 
the concerns and demands of the interior. 


[Question] Does criticism bother the Radicals? 


[Answer] No, not at all. 
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COUNTRY SECTION ARGENTINA 


ROUCO DISCLOSES ARMED FORCES SECRET DOCUMENT ON SUBVERSION 
Buenos Aires LA PRENSA in Spanish 27 Nov 83 pp 1, 4 
[Article by J. Iglesias Rouco: "Vespers" ] 


[Text] This week Alfonsinism will probably complete its definitive plan for 
military commands. As we have already said, the majority of the versions are 
not disinterested. At this time, the situation can be described as follows: 


1) There is not much chance that General Mallea Gil will become chief of staff 
of the army as was reported. Neither is it true that General Villarreal has 
been "consulted" by Mr Borras. According to reliable sources, the selection 
process for the future head of the army revolves now around only three or four 
names: General Fernandez Torres, second in command of the first corps; Gen- 
eral Lucena, second in command of the second corps, in spite of his unfortu- 
nate "examination" by Mr Pugliese; and--pretty far back--General Arguindegui. 
Gen Augusto Jacinto Alemanzor, whom certain sectors mention for that post (al- 
though it must be remembered that he is not a staff officer), might be one of 
those who will continue on active duty like General Pino, the youngest brigade 
general. (It is true that Pino prepared a project for Mr Pugliese but he 

also did one for Mr Luder.) 


2) It cannot be discarded that a retired officer with great prestige might be 
placed at the head of the joint general staff. It would scarcely be General 
Flouret due to his stand in favor of the creation of military state secretar- 
iats. Until a few hours ago, the balance seemed to lean toward an active-duty 
general for that position. 


3) The immense majority of the retired officers close to the UCR [Radical Ci- 
vic Union] object to the decision by Alfonsin and Borras not to establish 
these secretariats since they feel that, with the formula adopted, the mili- 
tary leaders will still retain the corporative power that has characterized 


them until now. 


4) The enterprises in the hands of the armed forces like Fabricaciones Mili- 
tares will leave this chain of command but will be under the Ministry of De- 
fense. That constitutes a victory for Mr Borras over those responsible for 
other areas of the UCR cabinet like the Ministry of Industry which tried to 
absorb those enterprises. 

















5) Mr Borras might have already contacted the officers who will form the next 
military hierarchy--or might be about to. He has not contacted nor will he 
contact the present commanders. Naturally, the members of the junta and their 
Close collaborators view that with some concern. The same is true of Alfon- 
Sin's distance toward General Bignone. Some of those officers maintain that, 
perhaps through the work of the "left" of his party, Alfonsin might have 
changed his attitude since, immediately after the elections, he seemed dis- 
posed to meet with Bignone. 


6) Certain military groups closely involved before the elections in the union- 
military pact might be carrying out a psychological campaign against generals 

like Fernandez Torres or Rodriguez Spada who have prospects of becoming lead- 

ers of the army, on various levels, during the next constitutional stage. 


Left or Mere Screen? 


The already known matter of the alleged advances of the "left" is the subject 
of all types of conjecture--not always disinterested--both outside and inside 
the UCR. As we already stated, the main objections focus on the appointments 
made in culture and foreign relations. This matter must be viewed with great 
caution now since "leftism" does not always mean Marxism, not even French so- 
cialism. As some observers also indicate, certain leftist shades usually 
serve to make a policy of moderation and even of austerity or pro-Americanism 
in foreign reiations more acceptable in an “anti-Yankee" or populist country 
like ours. The concrete steps that the government takes will define its ideo- 
logical orientation. 


An important UCR leader, very unsuspicious of leftism, told us yesterday: 
"More than leftism, it is necessary to fear having those who were persecuted 
by the military regime now become persecutors as usually occurs in these 
cases. For example, there is strong pressure within the party against many 
of the military, including the apparently 'innocuous' ones like General Cerda. 
It should be remembered that the delicate fronts of parliament, defense and 
interior have been entrusted to such balanced men as Borras, Pugliese and 
Troccoli. Problems like the disappeared and relations between the civilian 
government and the military are in the hands of realistic, calm men. There 
will not be special committees to investigate the ‘dirty war' or indiscrimi- 
nate 'purges' of commands." 


Foreign Front 


Beyond ideological speculations, several other parties or politicians not in 
the UCR also express concern about the foreign policy that Mr Caputo might 
follow. They are particularly concerned about a project that was attributed 
to Mr Alfonsin some time ago which Caputo might share. In it, Argentina would 
advocate the creation of a "Latin American internationale" made up of the de- 
mocratic parties on the continent and opposed, therefore, to the military re- 
gimes and estranged from the United States. This internationale or "holy al- 
liance" would divide the OAS into two blocs (the reprobates and the chosen) 
and would facilitate, perhaps involuntarily, subversive and Soviet expansion. 
We know that the Pinochet and Stroessner regimes have already asked several 
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Argentine politicians if Alfonsinism plans to destabilize them. Obviously, 
Washington would not be pleased about the eventuality of such an "internation- 
ale." As if this were little, those who know say that there is not complete 
agreement between Mr Caputo and his immediate subordinates, Mrs Elsa Kelly 

and Mr Gobbi (who in 6 months would leave his post in the foreign ministry to 
represent the country in the United Nations). However, a UCR leader has as- 
sured us that the fears about "anti-Americanism" by the Alfonsin government 
are unfounded. As to social democracies, Buenos Aires will probably be closer 
to the Spanish--tied to Washington--than to the French. This UCR leader told 
us: "Naturally, at the end of 8 years of military government, effervescence 
abounds among the ‘'youths' of the party, including the famous ‘'coordinator.' 
But the waters will soon return to their banks." He added: "As to foreign 
policy, Alfonsin and his closest advisers recognize that an agreement with 

the United States and a clear position on Soviet and Cuban penetration in Cen- 
tral America are indispensable." 


Mrs Peron's Return 


Apart from the fact that the return on 8 December of the Madrid exile has the 
absolute approval of the Alfonsin government (her safety will be guaranteed 
by the Ministry of Interior, not Peronism) and probably the sympathy of the 
church and Washington, the only thing that can be indicated with confidence 
today is that: 1) "Isabel" is not going to harass the government; and 2) she 
will not immediately overthrow the hierarchy of the "movement" although she 
will eventually take over Peronist leadership. Mr Pugliese will go to Spain 
soon but will not meet with the former president. 


It is not known what road Peronism will take, particularly facing the enlist- 
ment work leftist organizations are developing among its bases. With the new 
cold war that has just broken out between the East and the West, this enlist- 
ment could be tied to open subversion in the future. We have in our possession 
a secret document on this drawn up a month ago by several organisms of the 
armed forces. It states: 


"Subversive action has now concentrated on the theft of weapons from police 
and military personnel, on campaigns of the so-called human rights organiza- 
tions and on the infiltration of the different sectors of the country, espe- 
cially culture and mass media. 


"The characteristics of Marxist aggression reveal that it will continue affect- 
ing our country even during the constitutional governments that will exercise 
power beginning December 1983. The permanent nature of this aggression demon- 
strates this. 


"The forms that this aggression will adopt will respond to current political 
characteristics and to the strategy that subversion decides to apply. It must 
always be remembered that its objective will continue to be to take power. 


"Available experiences--both national and foreign--demonstrate that the re- 
placement of a military government by elected authorities is not an effective 
barrier to subversive action. Our recent history and the current situation in 
Peru and Bolivia demonstrate this. 
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"For that reason, it is logical to think that Marxist subversion must continue 
to be confronted in the future. 


"In the subversive process that it has experienced, the FFAA [Armed Forces] 
has been the main target of the aggression and its members and relatives have 
been brutally murdered leading to a war in which the subversive organizations 
have been destroyed. 


"The return to a democratic process and the release and return of subversive 
criminals could lead to the resurgence of these organizations and armed ac- 
tions against the FFAA and its members. 


"This situation would not be good for the hoped for development of the democra- 
tic process, the national pacification that derives from it or for the FFAA 
itself. 





"The FFAA hopes to concentrate its efforts on improvement of its operational 
capacity for the defense of the territorial sovereignty of the nation. Any 
disturbance of domestic peace or attacks on military installations and per- 
sonnel would unquestionably reduce efforts in its main mission. 


"The resurgence of subversive actions in the future will surely have the FFAA 
as a priority target as a means to obtain weapons and, basically, because of 
the political repercussions that such attacks could produce. 


"Facing this possibility, the following indispensable measures would have to 
be adopted: 


"1) Adaptation of intelligence means in order to have the necessary intelli- 
gence to confront the threat; and 


"2) Adoption of measures to defend installations and the security of the 
personnel. 


"The national elected authorities have repeatedly expressed the intention to 
relieve the FFAA of the mission of fighting subversion, assigning this respon- 
sibility to the police forces, particularly to a special corps organized and 
trained for that objective. Despite the efficiency this corps might achieve, 
the security of military installations and means will unquestionably remain 
the responsibility of the FFAA. 


"The measures adopted and the resources allocated to this mission will be in 
direct relation to the degree of development of subversion in the future. 


"The intensity of Marxist aggression has no relationship to the type of gov- 
ernment, degree of economic development or the quality of life of the popula- 
tion. This intensity will respond basically to the priority that interna- 
tional Marxism assigns to our country as the target of its conquests and, 
consequently, the resources that it contributes to support its local 
representatives. 
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life, not just subversion. Its scope has to be measured also in relation to 
certain facts that were confirmed to us days earlier by the highest military 
levels. For example, many groups of officers and police who participated in 

the "dirty war" might be practicing "urban survival" in order to defend them- 
selves from possible retaliation or persecution derived from that participation. 


There is no question, though, that the economic process will increase or re- 
duce the field of action of subversion--whether of the right or the left--and 
also that of spontaneous destabilization, depending on its progress. However, 
not much is known about that (perhaps even by the goverriment) except the gen- 
eral measures announced about "revitalization" through the subsidized develop- 
ment of the construction industry. There are initiatives such as the one con- 
ceived in Salta of the issue of bonds in dollars (who will buy them?). There 
is the "breather" that Mr Grinspun hopes to obtain from the creditor banks 

for the payment of the overdue debt (which will require the support of the 
federal reserve and, therefore, a political agreement with the United States 
which will force Grinspun to speak to Caputo). There is the beginning of the 
great public projects planned like Yacireta. This binational entity will be 
presided over from now on by Mr Porfirio Aquino, a UCR leader from Corrientes, 
at one time a member of Mr Frondizi's UCRI [Intransigent Radical Civic Union]. 
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"Despite this, confronting this aggression has been and will be the responsi- 
bility of the entire nation, society and government, including its FFAA. 


"To think that the solution to subversive action lies exclusively with a po- 
lice corps and totally outside the FFAA would ignore the essence of this ac- 
tion and limit the resources of the nation for its own defense. 


"Conclusions 


"a. The integral, total, universal and permanent nature of the subversive 
Strategy implies that materialization of Marxist armed aggression is indepen- 
dent of the system of government in office, the socioeconomic level of the 
population, the existing legal and judicial norms or any other consideration 
other than the greater or lesser degree of interest with which international 
Marxism views the 'target' country. 


"b. The Argentine example completely confirms the reality of the above. 
During 'de facto’ governments as well as under the constitutional system, our 
country has lived the sad experience of subversive violence. 


"The possibility that it will not occur again is barely feasible. Therefore, 
it is logical to feel that subversion will try to make up for the defeat it 
has suffered, resorting to its known procedures. Armed action cannot be 
discarded. 


"Cc. To achieve its strategic objective (taking power), subversion has used, 
uses and will use a varied gamut of tactics and modes of action. 


"Under the constitutional regime that will begin, infiltration in political, 
educational and cultural sectors will constitute the initial phase. As it 
permits access to key positions, it will permit the repatriation of fugitive 
criminals and the restructuring of its political and military apparatus. 


"d. After its organization is consolidated, armed action is an inevitable 

resource which will have greater or lesser virulence. Taking power, in the 
Marxist strategic concept, inevitably requires the prior destruction of the 
FFAA. Not understanding this means ignoring an enemy whose objectives are 

more than simple rhetoric or intellectual utopias. 


"e, In order to place an effective obstacle for the achievement of the ob- 
jectives of Marxist aggression, it is necessary to develop t>tal action in 
all national sectors. The FFAA cannot be left out of this because its mis- 
sion requires it and because the main values of the Argentine nation are in 
play." 


"Urban Survival" 
In addition to its contents and the opinions it can arouse, this document 
forms an opinion tnat must be carefully analyzed since it reflects the posi- 


tion of the military commands--or at least what its current leaders want to 
appear as the position of the FFAA toward several sectors of national political 
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COUNTRY SECTION ARGENTINA 


SOVIET TRADE EXPANSION SEEN JEOPARDIZING LINKS TO WEST 
Buenos Aires LA PRENSA in Spanish 25 Nov 83 pp 1, 12 
[Commentary by J. Iglesias Rouco: "Arms of an Expansion" ] 


[Text] Argentine foreign trade's alarming dependency on the Soviet 
Union, the penetration of enterprises like Aeroflot and the efforts 
that Cuba, according to our sources, is presently making to set up 
"joint" Argentine-Cuban trade and industrial concerns are among the 
most disturbing developments in our country's foreign relations today 
because they reflect its isolation from the West. Only through a 
grasp of the true political and strategic scope of what is usually 
termed Soviet trade and economic "cooperation" with the Third World 
(and with its European satellites) will the constitutional government 
and public opinion be able to parry, as it were, the extremely dangerous 
encirclement that the USSR has been erecting here recently, especially 
after the Malvinas war. 


Soviet Techniques 


Both the USSR's foreign aid programs and its trade agreements are 

almost always bilateral, and they.sooner or later lead to military 
"cooperation" as well. At the moment, barely 20 percent or even less 

of Soviet "aid" to the Third World is earmarked for economic development , 
and to make matters worse, the repayment periods and other terms of 

its loans are always much less flexible than U.S. or European credits. 
Furthermore, Moscow does not botier to hide the political aims of 

its overseas commercial or financial undertakings. When General Suharto 
crushed the communist coup in Indonesia in 1965, the USSR halted 
construction on a steel mill and other industrial projects there. 


Scientific agreements, which enable the USSR to indoctrinate tens 

of thousands of scholarship students from the underdeveloped countries 
(there are currently 30,000 enrolled in Soviet institutes) and direct 
weapons sales are two other major ways in which it expands into the 
nations of the "south." In spite of the appreciable drop in the world 
arms trade in 1981, the Soviets have signed since then more than $6.6 
billion in contracts for the provision of military hardware to the 
nonaligned countries. These contracts also provided for 5,400 military 
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advisers and instructors from the USSR and its Wardsaw Pact allies 

to be sent to 34 client States. Meanwhile, the Soviet Union's "friendship 
treaties" with Ethiopia, South Yemen and Vietnam have still not translated 
into financial aid in spite of the persistent requests from the ruling 
communist regimes there. 


Sanctions 


Sanctions are the fifth avenue of Soviet penetration and perhaps the 
most powerful. Elliot Hurwitz, an expert on this subject, recalled 
recently in THE LOS ANGELES TIMES that since the Second World War 

the USSR has availed itself of this tool to bring Yugoslavia, Finland, 
China, Albania, Cuba and Poland to their knees on different occasions 
and to force partial political changes in other countries. The economic 
coercion employed against tiny Albania is perhaps the clearest example 
of this approach. After Albania backed China at the 1960 conference 

of communist countries, Moscow immediately cut its loans and technical 
aid to Tirana to a minimum, and when the Albanians accepted a loan 

from Peking in 1961, the Soviets broke off diplomatic and trade relations. 
It bears remembering that before the breakoff half of Albania's exports 
went to the Soviet Union, as is the case with Argentina today. 


Energy Resources 


The sixth avenue of Soviet expansionism has to do with its sizable 
energy resources, which it employs not only to apply direct political 
pressure but also to make its trading partners more dependent in the 
medium and long run. In December 1981 the Geneva-based L'IMPACT reported 
that a Soviet ambassador had told the foreign minister of a country 
that the publication did not identify that the USSR was prepared to 
sell it oil at prices below those on the world market (and OPEC's) 

if his government opposed the rearming of Western Europe. With regard 
to "gas pipeline diplomacy," whereby Moscow is encouraging Europe 

to become dependent on natural gas from Siberia, it is worth our while 
to consider carefully what Brian Crozier has written in THE LONDON 
TIMES: "The gas pipeline is a typical product of ‘detente.' The money, 
the technology and many components of the project are supplied by 

the West. If and when the project is completed, the USSR will pay 

only with gas. A deal like this with a power that endeavors to destroy 
Western 'capitalism' makes no economic and strategic sense and is 

even suicidal." 


Russian Multinationals 


The USSR's commercial and financial imperialism operates today through 

an impressive network of multinational enterprises, foreign trade 

banks and numerous "Western" firms that serve only as fronts for clandestine 
activities. Much of this apparatus emerged from the AMTORG association, 
which was formed in New York in 1924 to promote trade between the 

USSR and the United States. AMTORG soon became a cover for KGB and 

GRU agents in the United States, one of whom was Semen Markovitch, who 
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along with Harry Gold committed one of the earliest thefts of atomic 
secrets. In the 1930's, AMTORG's affiliates in Europe (Arcos in London 
and Handelsvertrerung in Berlin) were already involved in commerce 

and espionage. These activities multiplied after the Second World 

War, pursuant to the economic "thaw" between East and West. Today 

the USSR has 544 companies controlled by "Red" multinationals throughout 
the world. 


These organizations operate in three basic fields: banking and services, 
commerce and transportation. It was learned not long ago that the 
Soviet "Lada" (Fiat) automobile plant in Norway was covertly financing 
the Norwegian "peace" group "Arts for Peace." Moscow's banks are 
equally active. For example, the Paris-based Banque Comerciale pour 
L'Europe du Nord, 99.7 percent of whose capital belongs to the Soviet 
state bank (Gosbank) and the USSR's foreign trade bank (Vneshtorgbank), 
was discovered to be the main source of financing for the French Communist 
Party's press, through intricate funds transfers to 94 party accounts, 
87 accounts of a leftist publishing house and 205 accounts of pro- 
communist labor unions, not to mention other firms controlled by the 
French Communist Party. In Sweden, 60 percent of the shares of the 
Organization Scansov Transport AB (a shipping firm founded in 1976) 
are held by the Soviet corporation Sovinflot, which employs many of 
its workers and owns many of its offices in Sweden as well. In early 
October 1982 the Paris-based INTERNATIONAL HERALD TRIBUNE disclosed 
that the Society for the Development of the News and Printing Industry 
in Luxembourg supported the publishing house of the Greek Communist 
Party. The Board of Directors of this society was headed by a Mr 

Karl Raab, who was identified as a banker. However, Raab also served 
as the financial director of the Central Committee of the East German 
Communist Party. In turn, the Luxembourg company was jointly owned 

by Svenska Vastfisk Export AB of Sweden, which is run by a prominent 
East German jurist, Karl Kaul, and Orvag AGA of Switzerland. The 
Greek Communist Party received $165,000 a month through this ingenious 
channel. The case of the Italian paper PAESE SERA is even more 
significant. On the verge of bankruptcy in July 1982, this mouthpiece 
of the Italian Communist Party transferred its shares .o the Impredit 
group (also Italian), which shortly thereafter received $1.5 million 
worth of Soviet petroleum derivatives (all of which were sold on the 
Italian market); the rest of the $4.5 million that the Italian Communist 
Party had requested of Moscow to keep the paper afloat was supposed 

to arrive in Italy later, it was learned subsequently. 


Aeroflot 


Certain supposedly cultural or public interest foundations are also 
used to secretly transfer Soviet money. This is the case with the 
9 November 1919 peace group and the "Plum Fund" in Denmark, which 
according to Copenhagen's BERLINGSKE TIDENDE are financial channels 
of the "peace movement," which is openly supported by Moscow, and 
of various tiny leftist groups in Denmark. Aeroflot requires its 
own capital. With some 500,000 employees and 2,000 aircraft, it is 
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the largest commercial airline in the world today. In contrast to 

its Western counterparts, however, it does not seek to make a profit. 
Instead, it fulfills the political and strategic demands of the Soviet 
State, as we can see from the espionage "affairs" in which it has 

been involved, its participation in military operations and unauthorized 
flights over restricted zones. in August 1968 Aeroflot carried secret 
KGB equ.pment to Ruzine Airport in Prague just one day before the 

Soviet invasion of Czechoslovakia. In December 1979 it was involved 

in the monitoring maneuvers at Kabul airport on the eve of the Soviet 
military move against Afghanistan, and it later airlifted Soviet troops 
there. Aeroflot has also flown equipment and thousands of Cuban soldiers 
to Angola, Ethiopia and the Middle East and hundreds of guerrillas 

to other African nations plagued by insurgency or subversion. Estimates 
are that Aeroflot, which recently set up shop in Argentina, will bring 

or has already brought dozens and perhaps hundreds of new Soviet officials 
here and that along with the crews of fishing vessels and the port 
facilities granted under the 1981 protocol, this will make Argentira 

the USSR's main "intelligence" base in the Southern Cone. 
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COUNTRY SECTION ARGENTINA 


PREBISCH: ECONOMIC PROBLEMS NOT INSOLUBLE 
Buenos Aires MERCADO in Spanish 17 Nov 83 pp 22-25 
[Interview with economist Raul Prebisch in Buenos Aires; date not specified] 


[Text] MERCADO: The last time you were in Buenos Aires, the country was differ- 
ent. Now, Argentina is within a few days of starting to live under democracy. 
How do you view this transition? 


Prebisch: I view it primarily with enormous gratification at the fact that 
Argentina is heading along democratic paths. On the other hand, we must not 
allow ourselves to forget that the country is in an extremely serious situation, 
difficult to handle. I am very confident that Dr Alfonsin and the collaborators 
that he has named will be able to adopt sensible, forceful measures for emerging 
from the predicament. When I mention to you a serious situation, I don't mean 
that it has no solution. It has a solution. 


MERCADO: What is it? 


Prebisch: The country unquestionably has vast resources for dealing with this 
crisis; but it will need a major, well-devised program, carried out with conti- 
nuity of intentions. 


MERCADO: What was the reaction to the Argentine elections in the United States? 


Prebisch: Reports had been disseminated abroad that the process would not come 
to an end, and that, in one way or another, the elections would be postponed. 
All this disappeared. And the fact that a democratic election was held without 
any challenge, and with electoral support for a candidacy by a majority, which 
eliminated the problem of the Electoral College, has caused great satisfaction, 
and an inclination to view the country and the government that will take office 
in December with approval, hope and confidence. 


MERCADO: Then could it be reaffirmed that, from now on, Argentina will be 
starting to regain its confidence and position in the international realm? 


Prebisch: I think so. It is the beginning of a new phase in the life of the 


country. I would say, rather, that it is a major historic turning-point that 
must be used to advantage. 
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MERCADO: Did you vote? 


Prebisch: No, because, unfortunately, I could not. I was in Washington, and 
I found that Argentina has not yet afforded the opportunity for those who are 
abroad to vote. 


MERCADO: Couldn't you have done so at the embassy? 


Prebisch: No, sir. I too thought that this problem had been solved, but it 
has not yet been solved. 


MERCADO: You were left with a desire to cast a vote. 
Prebisch: Yes, sir. 

MERCADO: Where were you born? 

Prebisch: In Tucuman. But I am the son of a Salta mother. 
MERCADO: In what year? 


Prebisch: In 1901. When I was 17 years old, I came to Buenos Aires to attend 
school, and I only returned for visits. I am a public accountant, but I had 
to major in that field even though it didn't interest me. At that time, one 
had to take that subject as a major in order to become an economist. 


MERCADO: What kind of work are you doing now in the United States? 


Prebisch: I am associated with ECLA [Economic Commission for Latin America]. 
I spend 8 months in Washington and 4 in Santiago de Chile. I have no private 
activity. 


MERCADO: What did Dr Alfonsin propose to you, and what will your specific 
participation in the future government be? 


Prebisch: Two months ago, when I saw Dr Alfonsin so optimistic, he told me: 
"I expect your cooperation." I replied to him: "In a limited way." At this 
stage of my life, I don't want to have any executive responsibility. I have 
had a great deal of it during my lifetime. Nor do I want any pay. On the 
other hand, I do want to make myself available to study any particular problem. 


MERCADO: But during this round of meetings that you held with Dr Aifonsin, was 
the area of action in which you will be able to advisehim defined in any way? 


Prebisch: Not yet. At the meetings that I held with Dr Alfonsin, we reviewed 
various issues and matters, but the function that I shall have was not deter- 
mined. 


MERCADO: In any event, might that new function mean that you would stay in 
Argentina? 
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Prebisch: Since I spend part of my time in Santiago de Chile, I don't mind 
traveling. I sleep well on the plane. 


MERCADO: In the strictly economic area, what in your opinion is the most 
serious and urgent problem to be dealt with by the constitutional government? 


Prebisch: The issue of inflation. It is the key to the successful progress of 
economic activity. Inflation must be reduced untilit is cut to normal varia- 
tions. I think that this can be done; but certain measures have to be adopted. 
We must make certain sacrifices. And when I tell you this I am not referring 
to the sacrifices of those on the lower level; rather, the burden must be 
distributed among those with more means as well. 


MERCADO: In other words, everyone has to tighten his belt? 
Prebisch: Right. 


MERCADO: Argentina is an atypical country where inflation is concerned. This 
scourge is currently like a pin sticking into the skin of Argentines. So what 
is the concrete solution? 


Prebisch: I cannot talk to you now about concrete solutions. The pertinent 
studies are being conducted on the basis of figures that that been undisclosed 
until recently. They are confidential in nature. But Ii don't think that I 

am departing from the most stringent objectivity if I tell you that, every 
time I start envisioning the country's concrete problems, the number one prob- 
lem is that of inflation and that of the fiscal deficit. 


MERCADO: What effect do you attribute to the imbalance in public accounts? 


Prebisch: The fiscal deficit is the most important source of inflation which, 
moreover, gives an impetus to high interest rates; and this in turn upsets 
economic activity. 


MERCADO: The famous vicious circle. 


Prebisch: It is a vicious circle; so there must be a very forceful attack on 
the deficit in the budget, the administration and the public enterprises, in 
order to undertake an in-depth solution to inflation. 


MERCADO: Garcia Vazquez has often claimed that, in order to undertake this 
policy, we must raise the banner of austerity very high, and redirect all 
spending. 


Prebisch: I am in complete agreement with that. Furthermore, I assure you 

that the constitutional government has a clear awareness of the need to reduce 
the fiscal deficit and the state's spending. But we must not forget that there 
are also other aspects to correct, associated with the anti-inflationary 


policy. 


MERCADO: What are they? 
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Prebisch: For example, putting the financial system on a sound footing. 


MERCADO: But how can it be put on a sound footing? Because for several years 
different remedies have been applied to put the financial market on a sound 
footing, and it has not been achieved. 


Prebisch: On the contrary, with the measures to put it on a sound footing, it 
has become much sicker. For the present, I cannot tell you how this problem 
will be handled. I have statistics to analyze. But I can tell you that Dr 
Garcia Vazquez, who will be responsible for handling the financial policy, is 
fully aware that the financial system must be put on a sound footing in order 
to restore to it the function that it is supposed to discharge. 





MERCADO: The other issue of concern is that of the foreign debt. What chance 
does the country have to pay and to improve the refinancing terms? 


Prebisch: I maintain that the foreign debt per se is not burdensome in compari- 
son with the country's potential. What is burdensome is the interest rates 

and the terms. All this has to be renegotiated. I think that there are signs 
of greater understanding in the international financial community. But we 
cannot be too restrictive in this area, because the social and economic effects 
would be very serious. Furthermore, we run the risk of the country's being in 
such a situation that it would have to adopt measures that it does not want to 
adopt. 


MERCADO: But apart from the internal effort that is expended, don't you think 
that a strong, aggressive export policy should be enacted? 


Prebisch: But we must not forget that a strong export policy would not suffice. 
There must be a receptive capacity in the competing countries. We are at a 
difficult time from an international standpoint. Although the United States' 
economy is recovering, the interest rates in that country are not declining 
very much, and this will impede the reactivation of the other countries. 
Therefore, the markets will be more restrictive. 


MERCADO: What is the trend {fn interest rates that is anticipated in the United 
States? 


Prebisch: There is enormous concern about this. In other processes, one of 
the signs of improvement has been a drop in interest rates. But now there is 
another reality: On several occasions, both the head of the Federal Reserve 
and Ronald Reagan's chief economic adviser have claimed that, until there is 
a considerable reduction in the budget deficit, it will be impossible to cut 
interest rates substantially. And the United States, in its economy, and the 
entire world, in its, are paying the consequences. 


MERCADO: Could it be claimed that the crisis is so widespread that it requires 
a solution which is also global and shared, but with common sense? 
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Prebisch: Yes, but we don't have to wait until that happens. There are means of 
lending the economy a certain amount of expansive force; and this is an urgent 
need. In any event, we must not overlook two serious problems: inflation and 
the deficit. 


MERCADO: How do you view Argentina’ future from now on? 


Prebisch: The situation is difficult, and it will require measures that would 
not be warranted in normal times; but they are under the present circumstances. 
This is so because the internal crisis factors are also compounded by those 
originating abroad. We must not think that, as soon as Dr Alfonsin is install- 
ed in the presidency, ali the problems will be settled overnight. But every- 
thing has a solution. We must devise a plan with a great sense of the reality, 
and with energy, consistency and continuity of the process. It is not fitting 
that one minister should take one direction, and another take a different one. 


MERCADO: How would you describe Dr Alfonsin? 


Prebisch: I had the pleasure of meeting him when there was very little talk of 
a possible candidacy. And at that time I was immensely gratified to see a 
young man striving in his party with very clearcut ideas about democracy and 
the changes that needed to take place in this country so as not to repeat the 
experience of the past. His force of conviction and determination impress me. 
He is a very calm man, and when he talks he doesn't become lost in rhetorical 
figures of speech. He talks about concrete things; and he wants to know 
concrete things. 


MERCADO: Some claim that you are the ideologue of the Radicals’ economic policy. 


Prebisch: No, sir. I am a collaborator. The people who elected Dr Alfonsin 
have their own personality and their own ideas. I don't believe in ideological 
dictatorships. I believe in discussion, especially when there is a group of 
competent professionals involved, who know the country well and who are well 
motivated. Then there will not be one ideology prevailing over another, but 
rather a reciprocal understanding. The country's problems will not be solved 
with ideology, but rather with common sense. 
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COUNTRY SECTION ARGENTINA 


GRINSPUN VOWS NOT TO IMPLEMENT SEVERE ECONOMIC MEASURES 
Buenos Aires LA NACION in Spanish 24 Nov 83 p 17 


{Interview with Dr Bernardo Grinspun, appointed minister of economy, in Buenos 
Aires; date not specified] 


[Text] ''There wil] be no traumatic measures; quite the contrary. There will 

be a tendency to ease the transition toward an orderly economic system." 

These statements were made during a conversation with LA NACION by Dr Bernardo 
Grinspun, the appointedminister of economy. The future chief of the economic 
leadership received us in his apartment in the Belgrano district at 0900 hours, 
explaining to us as if excusing himself: "It is the only time availiable." 


He appears, as is customary with him, smiling and walking with quick, short 
steps. Behind him is the maid ("Amanda has been with us for 30 years," he 
tells us), coming with coffee. 


He barely gives us time to settle ourselves opposite a carved desk made of fine 
wood, and to sweeten the coffee; and says: "All right, let's get to work. What 
do you want to know?" 


[Question] Could we begin with the internal sector (we say), because it appa~ 
rently will be more complicated than the external one? 


[Answer] I wouldn't say that it would be so much so, but I am very optimistic 
on this point. We shall have normal relations with the International Monetary 
Fund; we have an agreement that expires on 31 March and that we intend to 
improve insofar as its fulfillment is concerned. 


[Question] And what then? 


[Answer] Well, during that interval we shall think up a way of keeping our 
commitments abroad. I think that this will be facilitated by the good inter- 
national reception that our country's return to constitutional existence has 
had. 


[Question] But the industrial sectors are concerned over the problems that they 
are facing in importing input. What can you tell us in advance regarding this 
matter, which is so closely related to the renegotiation of the foreign debt? 

















[Answer] We are already working to prevent that from happening. We are study- 
ing a financing and a fluid system to supply essential input. We also intend 
to remove the administrative obstacles to this type of import, I repeat, for 
production. There will be no shortage of input. The system that we are pre- 
paring will make it possible for everyone to have access to what they need to 
produce; in other words, there will be plenty of opportunities for supplies. 


[Question] Let's return to the IMF. What will the relations with this agency 
be like? 


[Answer] Argentina is a full member of the IMF and, I repeat, we shall have 
normal relations. We intend to hold talks as soon as we take over the govern- 
ment. The agreement currently in effect does not expire until 31 March. 


[Question] What can be anticipated for 12 December, the first day that Dr 
Grinspun occupies the office in the Palace of the Treasury? 


[Answer] Nothing traumatic. There is a given situation, and we must start out 
from it; but in an eased transition toward a more orderly economic system. 


[Question] How would you describe the Radical economic policy? 


[Answer] It will be interventionist but not statist. We Radicals are interven- 
tionists, but with congressional control. We intervene in order to prevent 
distortions which, as we all know, end up being detrimental, causing more 
inflation for example. 


[Question] Now that you have brought up the topic, what will the Ministry of 
Economy's relations with Congress be like? 


[Answer] I have always said that I am grateful to anyone who helps me not to 
make a mistake. I believe that the presence of various political sectors in 
Congress will cause us to have a very constructive criticism. They will help 
us not to make mistakes, and that is something to be thankful for. 


[Question] Would you be willing for us finally to discuss the internal sector? 


[Answer] Yes, but first I wish to remind you that I shall not say anything that 
I haven't said before. We still have the same ideas, and the fact is that now 
we are quantifying things and we expect to be finished at the end of the month. 
But I can tell you something. Do you remember when I remarked that the finan- 
cial costs of the enterprises exceeded the payroll? Many claimed that this 
presumption of ours was wrong, to the point where a report was made which, to 
the surprise of many, proved us right. When we showed Prebisch this reality, 
he too was amazed. It is something that should not be repeated anywhere in 

the world, and it certainly has no precedent in our country. So, we are now 
working on sound theoretical bases, so that this will make our administration 
easier. 


[Question] Before continuing with this topic, you have mentioned de-indexing 
the economy. What do you mean when you cite this idea? 
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[Answer] I mean that inflation and indexing feed each other mutually; so we 
must attack both factors. For example, indexing conspires against the grading 
of our currency. Now then, when we talk about de-indexing the economy, we are 
talking about eliminating distortions. We have made it clear that we do not 
intend to put an end to all the adjustment indexes, but rather some of them, 
such as those in Circular Letter 1050. There are others that will continue 

for awhile. On the other hand, anyone who wants indexing with the value of 

the dollar may do this by purchasing Bonex. In the long run, this may not 

be feasible for such a person, because the dollar is also subject to inflation. 


[Question] Will you issue more Bonex? 
[Answer] Our idea is to grade our own currency. 
[Question] And what about those already issued? 


[Answer] The contractual clauses will be upheld. The interest will be paid in 
bills and so will the redemptions, if that is the aim of the question. 


[Question] But no more will be issued. 


[Answer] We shall attempt to avoid issuing securities that would make it pos- 
sible to purchase dollars with pesos. I think that when the time comes we 
shall be able to achieve cheaper types of financing. Furthermore, I repeat, 
we want to grade our currency. 


[Question] There are precedents for the conversion of pesos from private depo- 
sits into dollars. Will the deposits in foreign currencies be upheld? 


[Answer] Yes, they will be paid in dollars witn their interest, based upon the 
potential of the banks that have received thea. 


[Question] Will there be control of exchange with a single nominal rate, but 
differentiated according to withholdings, tariffs and reimbursements, as has 
been announced? 


[Answer] Yes, but we shall study the way to reduce the dispersion. For example, 
we have a plan to devise a permanent tariff framework. We shail work on it in 
the Ministry of Economy. I am considering a very small agency that would give 
a great deal of autonomy to the various secretariats; but this is a matter that 
the ministry will analyze directly. 


[Question] You mentioned combating inflation... 


[Answer] Yes, the ideal is for us to meet international levels within 4 years. 
This is the ideal, and we shall aim for it. 


[Question] That will require great efforts of the government. In. :ich areas 
would it be achieved? 
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[Answer] We shall reduce public spending and the deficit in real terms. We 
have already discussed this matter, but now I can tell you in advance that we 
are working with the schedules for the 1984 budget. We shall achieve it. 


[Question] Which expenses will you cut? 


[Answer] As the Armed Forces themselves have informed us, the spending on 
security and defense could be reduced considerably; that is, insofar as the 
strictly military spending is concerned. The expenses of the enterprises 
located in the area of the Defense Ministry are something else. 


[Question] What is intended for them? 


[Answer] They will have to operate differently. They will be subjected to the 
same requirements to which the other state enterprises, which will also have 

to improve, are subject. This is the major task incumbent on someone who, in 
my opinion, is one of the best economists in Argentina, engineer Roque Carranza, 
who is responsible for the work of improving the structure. We shall attack 
inflation, so to speak, in the current situation; something that is far easier 
than attacking it by improving the structure. Hence the importance of engin- 
eer Carranza's future management. 


[Question] Will the privileges of the military enterprises be eliminated? 


[Answer] All the privileges of the enterprises, whether they be military or 
civilian, private or state-owned, will be eliminated. 


[Question] Will there be privatizations? 


[Answer] Yes; we shall transfer everything possible. We must remember that, in 
1963 and 1964, the purblic sector's share in the GDP was the slightest in 
memory. We privatized then, and we shall do so now. The essential public 
services: electricity, telephones and railroads, for example, will be kept in 
the state orbit. Even in this regard there many be gray areas in the private 
sector, as in the case of the electric or telephone cooperatives. 


[Question] And what if it should occur to some community to form a cooperative 
for a gas system? 


[Answer] It might happen. Also, there are public services that will continue 
to be private, such as automotive transport service. 


[Question] Will there be any items that will be increased? 


[Answer] Yes, those of education and health, and that of the National Food 
Program? 


[Question] What is the purpose of this program? 


[Answer] Simply to give free food to children with malnutrition. We must put 
an end to malnutrition. Moreover, the cost of this effort is less than that 
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of the subsidies for urban freeways. There is no doubt that it is more impor- 
tant. Besides, if we consider the fact that we are paying $12 million per day 
in interest, there is no explanation for anyone's claim that a program of this 
kind is inflationary. 


[Question] Will real wages improve? 


[Answer] Yes. We have said that the financial costs exceed the payroll. We 
shall reduce the effect of this cost, so that the position of business firms 
will improve upon the improvement of their profitability and of their ability 
to pay higher wages which, in turn, will result in a better performance for 
the economy. 


[Question] What will happen to rates? 


[Answer] Rates will have to be based on the operating costs of the business 
firms. So they will be associated with the improvement that is accrued in 
the administration. 


[Question] What can you predict to us about the interest rate? 


[Answer] That it is a price, and as such it will have to drop with the passage 
of time. We cannot act arbitrarily in this direction without causing distor- 
tion. Less public spending will help this price to drop, by increasing the 
money supply. 


[Question] Will there be a free financial circulation? 


[Answer] I have already said that traumatic measures should not be expected on 
12 December. There is a system that we intend to reform, but until that happens 
it will remain in effect, and there is a market of acceptances. I can say in 
advance that an effort is being made to minimize the inflationary effect due 

to monetary regulation. We have planned an expansive but stringent monetary 
policy. There will also be monetary mechanisms for absorption. We shall have 
determined the exact monetary expansion that will give us an idea of the wage 
and price policy. 


[Question] Will there be different cash reserves? 
[Answer] It might be a good method. 


[Question] Will there be price controls? 


[Answer] We don't think that controls will be necessary. We have an idea 
relating to social participation in the area that would make controls unneces- 
sary. The state would have the authority to oversee prices, so as to detect 
distortions. In sugh an instance, we would use all the instruments of the 
economy. This doesn't mean that we shall go in the opposite direction of the 
market trends, because that too could cause damaging distortions. 











[Question] Will there be state control over wages? 
[Answer] It doesn't appear to be necessary. 


[Question] Moving on to another subject, will they have access to a tax white- 
wash? 


[Answer] Not a whitewash nor a writeoff. There will be nothing of that kind in 
the entire democratic government. Our goal is to improve the collection. 


[Question] Will there be tax reform? 


[Answer] We realize that the present system is backward, because it taxes 
essential consumption, production and capital formation indiscriminately. 

But we cannot talk about an immediate tax reform, saying that we shall simplify 
the payment of taxes, and that we may possibly eliminate some. We shall, 
indeed, collect them stringently. 


[Question] What do you think of the VAT? 


[Answer] That it is a case of a retrogressive tax, because it is levied on 
essential consumption just the same as on non-essential consumption, for 
example. 


[Question] And what about the fourth category of the tax on gains? 


[Answer] Well, at the present time, the scale is high; but I can say that the 
tax on gains should be that, on gains and not on personal labor. 
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COUNTRY SECTION CHILE 


ENRIQUE SILVA ON ROLE OF DEMOCRATIC ALLIANCE 
Santiago QUE PASA in Spanish 17 Nov 83 pp 15-17 


[Interview with opposition leader Enrique Silva Cimma by Patricia O'Shea; date 
and place not specified] 


[Text] Tomorrow, the opposition will hold its first public gathering, this time 
out in the open, since Frei's "Caupolicanazo" [a reference to the Araucan rebel 
chieftain Caupolican]. Its only speaker: Enrique Silva Cimma (aged 64, married 
with three children), head of the Democratic Alliance [AD] and the Radical 
Party [PR]. He prefers not to disclose the contents of his speech in advance, 
but wants it to "set forth with substance and grounds the critical position of 
the vast opposition group that exists in this country. It is an act of dissent 
against a system with which the vast majority in the country are not in agree- 
ment, either in the economic, political and social areas or insofar as freedom 
and the fundamental rights which have been violated are concerned." 


The moderation of the statements made by the former comptroller and former 
president of the Constitutional Court is in contrast to that of some of his 
fellow party members, those who do not accept the unity of the Radicals with 
the Social Democrats that is said to be under way at present. (Recently, 
Silva Cimma himself claimed that that party "is merely a developmentalist 
concession to capitalism"). Nor do they accept unity with others who are 
outside, such as Anselmo Sule, former Radical leader who recently signed an 
agreement with factions of MIR [Movement of the Revolutionary Left] , Commun- 
ists and Socialists in exile; but who is now said to have placed himself at 
the disposal of the new board of directors headed by Silva ~imma, and who 
says that he does not approve of such agreements. 


Pessimistic about dialog and optimistic about the strength of the opposition, 
he received QUE PASA a few minutes after former President Alessandri's speech 
concluded; the same day on which Silva Cimma himself disclosed on the program 
"Lunching at Thirteen" CNI's [National Information Center] presumed connection 
with the assassination of Tucapel Jimenez, which caused a grudge against him 
by General Gordon; and the same day on which the mysterious notification from 
PC [Communist Party' appeared, calling for arms on the day of the gathering, 
while MDP [Popular Democratic Movement], also Communist, was summoning its 
members to attend the gathering as a bloc. 
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[Question] On "Lunching at Thirteen," you commented on CNI's connection with 
the assassination of Tucapel Jimenez... 


[Answer] It was after an investigation that was conducted in France. There was 
a request for letters rogatory in order to take a statement from a former 
civilian employee of the Armed Forces who was, at the same time, linked with 
CNI. He made statements telling about that agency's participation in the 
intellectual breeding and conception of the incident. 


[Question] What steps are they taking now? 


[Answer] Once the letters rogatory are officially in the hands of the examining 
judge, the magistrate wiil have to summon all the individuals cited in that 
statement to make declarations. Then, he will have to decide. For this reason, 
I do not want to predict or to express opinions in advance; because I prefer 
that the judge decide first. 


[Question] Whom does he mention? Are they officials in high positions? 


[Answer] No; he mentions a group of individuals with intermediate positions. 
I do not want to give any names now, because all that comes under secrecy of 
proceedings. 


[Question] What is your opinion of the commercial ad, published by PC in a 
newspaper calling "for arms" on the day of the gathering? 


[Answer] I saw that little ad. It is true that the information does not seem 
to coincide with anything. But I wonder: what is this? Could it be the medium 
used by a party-organized underground? For what reason? I don't know. It has 
left me perplexed. I don't know what to think. It seems to me to be a lie, 
something odd; and I cannot believe that a political party would resort to that 
procedure in order to accomplish something. 


[Question] And what do you think of the summons from MDP to join together under 
its terms and attend the gathering on the 18th as a bloc? 


[Answer] I abide by the Alliance's verbatim statement (and he repeats it aloud). 
If we issue a summons to urge the entire opposition to attend a function of 
this kind, it cannot be said that "we are going to be involved as summoners, 

or that we are going to lend this or that kind of nature" to that summons 

which we have beeu issuing. 


[Question] But this could not have been anything very unexpected for you, 
because MDP issued a joint convocation to the gathering which CUD and PRODEN 
organized. 


[Answer] No, truthfully, no; because we have acted as an Alliance in making 
the appeal, and the summons goes further. It is the decision of the intendant 
to permit AD to hold the function to which it has issued a summons, so that 
someone or other may speak. 
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[Question] In any event, what position do you expect MDP to assume? 


[Answer] In that statement, they say that they intend to act, that they will 
appear at the function in any case. But I don't think that they will assume 
a sponteneous, independent position. I think that they will attend the 
function, period. 


[Question] And swell the ranks? 
[Answer] Yes; it is my impression that it will not go beyond that. 


[Question] Isn't the Alliance somewhat afraid that the Marxists and Communists 
outside this conglomerate will try to obstruct what AD is doing, as a reprisal 
for its excluding policy? 


[Answer] No, I don't think so. And do you know why? Because, to me, the 
Alliance is the legitimate represertative of a movement of opinion, the demo- 
cratic opposition movements. In that context, the Alliance may not consider 
it useful or feasible, or put forth reasons of principle fo. © aving those 
other opposing positions become a part of AD. But that doesn't mean that it 
can reject the value that this other opposition movement may have; nor does it 
mean. that it is unaware of the fact that another opposition movement with a 
different political essence, which also has a skillful manner of expressing 
its dissent, even though it may not be ours, exists. 


(Question] AD recently criticized the economic model; nevertheless, it claimed 
that they were not the ones called upon to provide a solution. Now, on the 
other hand, they are announcing that they will submit a socioeconomic plan. 

To what is this change of mind due? 


[Answer] It is due simply to the fact that we are seeking the best courses of 
action for the prosperity of the Chilean people; and, at the same time, we have 
a responsibility to systematically and constantly cite what seems to us to 
constitute an evil and, at the same time, state how it can be solved. 


[Question] It is in the economic area that I understand DC's [Christian Demo- 
cratic Party] proposal was accepted primarily. 


[Answer] Nooo; AD's economic proposal is the proposal of a task force that we 
appointed some time ago, joined not only by DC but also by individuals such 
as Ricardo Lagos, a Socialist, and Patricio Morales, a Radical. The fact is 
that, at one time the work was outlined publicly by Mr Boeninger; but that 
doesn't mean that it belongs to DC, nor that DC has taken credit for it, 
because that would be an inadmissible act of hegemony. 


[Question] Is a longer-term political plan being studied also? Why are the 
"Bases for Dialog" rather for the short term? 


[Answer] The transition comes first in the political realm, because we main- 
tain that the basic, the initial thing is to reach democracy by way of the 
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transition. After a provisional government has been formed, established and 
supported, making it possible to bring about the return to democracy, the 
Alliance (unless it decides on an express agreement later) will end its pact, 
except, hypothetically, to defend democracy from any threat of attack that 
may exist. 


[Question] In other words, it could remain as an Alliance? 


[Answer] It might possibly remain as an Alliance if it so decides. But, if 
not, it will end jointly with the return to democracy, leaving each party 
free to take political action so as to legitimately decide how to act. 


[Question] But there are already people who propose the Alliance as a govern- 
ment option. 


[Answer] During the transition period, yes, but there are some who have propos- 
ed it as a government option for later on; the Christian Democrats have done 
so. My party is not in agreement. We believe that AD should end at the 
conclusion of the provisional period, when each party will assume its politi- 
cal responsibility under democracy. 


[Question] Do you consider it right for a party belonging to the Alliance to 
propose an economic, political and social plan apart from the latter? 


[Answer] What party is that? 

[Question] The Christian Democratic Party. 

(Answer] That is not so. That is actually a mistake... 

[Question] But Andres Zaldivar said that during a tour of the regions.... 


[Answer] Mr Zaldivar is not a member of the Alliance's board of directors, 

and let that be made quite clear. The Christian Democratic Party is represent- 
ed on the Alliance's board of directors by Mr Valdes; and, in the Alliance's 
board of directors, DC has never proposed an independent economic formula. 


[Question] I was asking whether you consider it right for a party to announce 
a political and economic plan at the present time, apart from what has been 
proposed as the Alliance's plan? 


[Answer] All right; that is a view of a high-ranking Christian Democratic 
leader whom I respect; but for obvious reasons I prefer not to comment on it. 


[Question] And what do you have to tell me about the unity of the Radicals with 
the Social Democrats? 


[Answer] That is an act which is fitting. At first it represents agreement 
on mutual action which may, with good reason, even materialize in the future 
with a unity that I consider useful for all those who believe that, if there 
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is agreement in the ideological area and on the political vote, the differ- 
ences, if they exist, are minimal. I don't see anything unfeasible about 

the notion of forming large parties, but taking one thing into consideration: 
there must be consultation with the rank and file at conventions on any final 
decision regarding unity. 


[Question] In your party is party discipline required of its members? 


[Answer] Of course; in my view, that is the essence of a political party. 
We have a supreme court to which any case involving a major infraction of 
discipline is subjected. 


[Question] The Radical Revolutionary Youth, a part of your party, is opposed 
to the merger with the Social Democrats... 


[Answer] They state that because this is an essentially democratic party in 
which we practice internal democracy. The youth are free to express their 
thinking as any sector or individual in the party is. But, in the long run, 
matters are decided in accordance with the statutory regulations. They have 
a perfect right to express their views and to disagree. That is the nature 
of the essentially democratic concept of a party in which internal democracy 
is practiced, and differently from the way it is practiced in the Marxist- 
type parties. It is as if 10 years of an authoritarian regime had prompted 
us to distort the minds of those who interpret these matters. It must be 
brought to their attention that disagreement can occur. But disagreement 

is the essence of democracy! Praised be the great Architect of the Universe 
that there has always been disagreement! 


[Question] Let's also discuss the Radical Democratic Party and unity. 


[Answer] Let's not discuss it, because it is beyond the context of possible 
unity. In our view, unity can occur between similar things. And the think- 
ing of the Radical Party and that of the Social Democratic Party coincide 

to a great extent. But that degree of coincidence does not exist with the 
Radical Democratic Party, because it has a position quite different from ours. 
We have cited two limitations on these unity processes: We unitewith people 
who have not cooperated with the dictatorship, and we unite with people who 
have a definite Democratic Socialist position. And that is not the case with 
the Radical Democrats. 





[Question] A letter that you sent to Anselmo Sule recently appeared in the 
press. 


[Answer] That is a deplorable matter that I would prefer not to comment on 
(he says this with annoyance). I find it regrettable that there should be 
a widespread eagerness to publish what represents a complication of matters, 
but not what represents construction. Why not consider how the parties are 
being recreated? Why treat as something that deserves the public's concern 
the fact that a gentleman is told: "Look, refrain from passing judgment in 
matters beyond what is your business."' In modesty, that does not deserve 

to be public news. 
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[Question] But when considered from another standpoint, wouldn't it be more 
constructive to learn your position regarding Mr Sule; because his action has 
been a cause of controversy owing to the agreements that he signed abroad? 


[Answer] That has nothing to do with the letter. If they asked me what the 
party's position is on statements made at another time abroad, or from abroad, 
I would tell them that the party's position is the following: The Radical 
Party does not accept alliances for carrying out a violent struggle in Chile. 
And, consequently, that militant who previously stated that the violent struggle 
was justified in Chile, and that, for this purpose, his idea was that PR should 
unite with other political parties and with MIR, has, in my opinion, voiced an 
opinion that is absolutely at odds with the party's political line. That is 
not the party's line. If, after a board of directors has taken office and 
categorically condemned that line, a militant appears supporting it, that 
militant is turned over to the party's supreme court, categorically; and, if 

he should persist, he would be expelled. 


[Question] And in the concrete instance of Anselmo Sule? 


[Answer] If he were to persist in a line of that type he would go to the supreme 
court; but he has not. The Sule incident is an incident which is over. 


[Question] Does this mean that you disregard or disallow that position on the 
part of Sule? Wouldn't you have signed those agreements? 


[Answer] If I had been president of the party then? Mr Sule would not have 
been able to act as he did, categorically. But I repeat, he has not persisted 
in that line. Furthermore, I went to Venezuela and Sule came to meet with me, 
to let me know that his line was one of cooperation with the party. My trip 
was subsequent to the letter. And it turns out that a letter dated 6 September 
is being published now, and it is published as if the letter were current. 


[Question] Regarding the dialog, after the third meeting Minister Jarpa was 
told of the need to form a joint commission to study the laws. The minister 
stated that it was an interesting proposal, without ignoring the work of the 
Council of State... 


[Answer] Within the confines of the meeting, there was no intention of ignoring 
the Council of State... 


[Question] But, in any event, do you regard itas possible to reach an agreement 
from the standpoint of establishing a joint commission, taking the Council of 
State into consideration during a phase of this commission's work? Or would 
you continue refusing to participate or cooperate? 


[Answer] That is a point on which it has been decided not to continue talking, 
until there is a clarification of the position of the authority, which was 
willing to hold dialog and which later claimed that dialog had no purpose 
other than to proceed to study political laws. To us, the dialog was consi- 
derably broader and with far more projection than the mere approval of laws 
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which, since they are important, entail a limited view of the problem. We do 
not attach importance to the Council of State as an organ for studying laws, 
because that is not its purpose. The laws are studied in a Congress, and not 
in an advisory organ which lacks independence to voice an objective opinion. 


[Question] Considering that everyone is seeking a peaceful solution to democra- 
cy, it is claimed that such a peaceful solution must have the cooperation of the 
Democratic Alliance and the government; and that, in the long run, AD will have 
to agree to cooperate on some level with the government, or work jointly on 

that solution. When will that time come? 


[Answer] I don't know whether events will occur according to the system that 
you suggest, of cooperating with the government. I don't know. Let's not 
forget that we have pointed out the need for change. It is possible that it 
may be necessary, not to cooperate, but rather to talk, debate and discuss, so 
as to foster that change; but not necessarily to cooperate. I don't believe 
that there will be such an opportunity to participate. What I do admit is that, 
at some particular time, the Alliance will find itself in a position to have 

to talk or confer beyond what has been done up until now, by other strata, on 
other levels and by other sectors. 


[Question] But with representatives of the government? 


[Answer] Of course, possibly. 
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COUNTRY SECTION CHILE 


PARTIES EXPRESS OPINIONS ON RETURN TO CIVILIAN RULE 
Santiago QUE PASA in Spanish 10 Nov 83 pp 34-37 
[Unattributed Article: 'Does Some Political Plan Exist?"] 


[Text] Even Monsignor Fresno hinted at it a short while ago; 
that it would be well to begin to define deadlines, dates and 
institutions for transition. However, no one, not the govern- 
ment, its supporters, nor the opposition picked up the 
gauntlet, at least not entirely. Is it that none of them have 
a political plan to offer the country? That question being 
asked by many people, particularly after the break in the 
dialogue, is the one we are asking the principal political 
movements. 


From their replies it is deduced that in greater or lesser de- 
gree all have an "ideal transition in mind" in terms which are 
more or less vague, with proposals at a shorter or longer 
term, although with few specific stipulations in the matter of 
dates, but plans nevertheless. 


Whether they are or are not practical is another story. For 
those who advocate them they, of course, have that characteris- 
tic. But they are politicians and wrong or not, someone de- 
fined politics as the art of the possible. 


Advance: "A Social Pact Before December" 


The secretary general of National Advance begins by making two explanations, 

that the movement has a position which is relatively different than that of the 
traditional historical nationalism because it has never expressed itself in favor 
of corporativeness and that the subject of an effective transition to democracy 
is unthinkable without a prior reform of the present social consequences of the 
economic policy. 


That change in the direction of the economy assumed, he says that the first 
step would be the signing of a social pact before 31 December. In this agree- 
ment, sponsored by the president of the republic, the government should be 
represented by the minister of interior and there should also be members of all 
the national organizations of businessmen, professionals and unionists with a 
legal existence. 
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The bases of the agreement, in the opinion of the movement, would have to be 
determined by the interreiated interests of the parties. Among them would be a 
law forbidding removal from office; a price policy for necessities; practical 
solutions for the problem of domestic indebtedness, particularly that of the 
productive sectors; a system of readjustment of wages and salaries, a reform of 
the law of professional associations in the sense that they have their old 
authority returned to them with the exception of mandatory membership, and a 
reform of the Labor Plan. 


The social pact would be current from 1 January 1984 to 4 January 1986, period 
during which other initiatives would be gradually put into practice. One of 

the first, at the beginning of the aforementioned phase, would be the entry of 
the politicians into the process. For this, an agreement should be signed 
between the government and the various movements--represented by their leaders-- 
on what the future democratic government would be, "which cannot be a 
'Marxistocracy'," after the acceptance in general terms of the present 
constitution. 


National Advance also proposes that other measures be put into effect at the 
beginning of 1984: A national census with new tamper-proof identificiation cards, 
which should end on 31 December 1985; the passage of a party law around the 

middle of 1984, in the preparation of which--as in all political laws--the differ- 
ent currents of opinion would have to participate (the idea of a party commission 
whose draft would be reviewed by the Council of State is not discarded); the 
passage of an election law (which will reform the system of figure averaging 

and would establish the system of mandatory voting under penalty of law) and 
that of voter registration, whose work should be completed by 31 December 1985, 
date on which the law of the Election Certification Court would be proclaimed. 


Such a route, according to the movement, would allow the holding of a plebescite 
on 4 January 1986. In it the people would have to express their opinion on three 
options: Maintenance of the constitution of 1980, with the exception of temporary 
Article 24; the inalterable maintenance of the Fundamental Charter, or its 

reform by way of the election of a parliament which would rule from 4 April 1986 
until the end of the presidential term, which would mean the dissolution of the 
Government Junta. 


In case that the largest number of votes were to be cast for the third choice, 
the president should appoint civilian intendants and governors and the holding 
of open elections in the universities would also have to be determined. 


MDP: "A Basic Condition is the Departure of Pinochet." 


For the People's Democratic Movement [MDP], which enfolds the communists and 
socialist sectors, the path to democratization means an end to General Pinochet's 
terms as president, primarily, and the end of the military government in general. 


The attainment of that objective, according to the MDP, supposes a "national 
democratic agreement" with the active presence of not only the political parties 
and their alliances, but also of the union movement and professional, intellect- 
ual, business, popular and youth sectors. The achievement of this democratic 
consensus could, in the opinion of the members of the movement, have the 








possibility of success despite the political divisions they acknowledge. 'The 
choice today," maintains Jaime Insunza, one of its leaders, "is democracy or 
dictatorship. That is the problem on which a decision must be made, not on 
Marxism as the government is seeking to do in a distracting maneuver. There is 
a political-economic crisis that requires a solution and a parallel lack of 
real democratic desire on the part of the government. Social Democratic, 
Christian Democratic and Communist positions will find that it also applies 
equally to them. On this basis it is possible to reach an agreement.” 


Although he warns that the advance of this "unilateral action" is slow "because 
there is an effort at distraction by the dictatorship and because there are still 
some prejudices among democratic forces," he believes that the fact that the 
Democratic Alliance and the MDP had both made a call for the gathering of the 18th 
at the same time is a step forward in this matter. Nevertheless, with respect 

to the AD and the statements that some of its members made with respect to 
rejection of Marxicm, he declares: "If they do not want to join with us, that 

is their problem because the people do want it. The agreement has to be social, 
not only political, and if there is any sector who feels excluded or not repre- 
sented, it can begin to take action against it." 


The movement believes that once that consensus is obtained the end to military 
government will be closer because the agreement would cause a qualitative change 
in Chilean politics. Under those circumstances it would also contribute to the 
objective sought: "The capacity for struggle of the people and democratic 
forces."' In that respect, although they say they accept armed struggle as a 
possible option determined by the future nature of the national situation, the 
members of the MDP maintain that the main thrust of the struggle is focused 

on such sectoral problems as housing, university, unemployment and exile, 
"joining them to the great democratic demands." 


On this same subject, they believe that protests have been a significant factor 
and that they continue to be a valid mechanism of struggle. However, they 
believe there is a need to use others at the same time such as rallies and the 
prospects of a national strike. 


Presuming the end of the military government, the MDP advocates a provisional 
government "as brief as possible," which would devote itself to the drafting of a 
new constitution and the application of an emergency political-economic plan. 


While they say they are willing to discuss the forms and elements which would 
make up that government, they say that their own proposals include the idea that 
it must be a collegiate government and that there must be intermediate mechanisms 
that will allow the participation of the social movement. 


For that period which the writing of a constitution by a constituent assembly 

may require, the MDP proposes the placing into effect of the 1925 Constitution (it 
does not discard a constitutional action either) with some added amendments to 
allow the existence of intermediate organizations such as the town councils. 

The parliament contained in the aforementioned constitutional body, under this 
proposal would share its legislative authority with the constituent assembly. 


55 








The MDP would also support a consultative council in which the democratic parties, 
the church and other social sectors would be represented. It also advocates the 
existence of an economic council, which would include worker and business 
representatives, whose function would be that of advising the government in 
matters of economic policy. 


The movement's plan also includes the idea that once the provisional administra- 
tion is begun the present constitution should be repealed, something which does 
not mandatorily require the prior holding of a plebescite "because there is a 
consensus on its illegality and because the government would have enough support 
to confront those problems in an executive manner," 


In the agreement prior to the installation of that provisional government, 
according to the opinion of the MDP, there would have to be the participation 

of those who in the past and in the present have followed democratic practices. 
Following that point of view, it advocates that in the future constitutional 
regime there be included a protection for democracy, whose main danger would come, 
in its opinion, from fascism. 


With respect to the role of the armed forces, the MDP states that they should be 
in charge of national defense and participate in tasks of developmeut, but with 
complete subordination to the government, which would mean the abandonment of 
the doctrine of national security. Moreover, it advocates that during the ex- 
istence of the provisional government "the personnel responsible for that which 
has taken place in these 10 years be removed." 


In matters of human rights, they are in favor of including the UN Charter on the 
subject in a constitutional draft, allowing the return of all exiles without 
exemptions and of clearing up "the crimes committed, the blame for which Jies 
not only on the direct authors of them but also on the economic sectors who used 
repression in their favor." 


Finally, within the framework of the economy, they are in favor of the establish- 
ment of five areas of ownership (social, private, cooperative, mixed and 

workers' property); integral planning of the economic project with the partici- 
pation of the sectors involved in it; the accomplishment of an agrarian reform 
process; the abolishment of free imports; an increase in duties and a state 
program of public and housing projects. 


UDI [Independent Democratic Union]: Congress by Plebiscite. 


Its proposals are among the most commented on during recent weeks. For some the 
installation of an appointed and then plebiscitary Congress is illegal; for 
others, it is a viable formula, and for the UDI, it fulfills the triple ob- 
jective of placing a Parliament in action as soon as possible, its members 
receiving popular confirmation, and all this is achieved without a party electoral 
campaign, which would be dangerous in the present circumstances. 
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Although at the beginning its members, who had not yet formed a "union," were in 
favor of promoting the transition process as is outlined in the 1980 Constitution 
with the holding of elections, around the end of the 1981-1983 period they 
became aware that the process was paralyzed. 


The UDI members today believe that this makes it necessary to promote a plan such 
as that of Minister Jarpa, taking the risk of what it means in terms of the 
radicalization of political positions, a risk which according to them had al- 
ready become a reality at this time. 


And even when they continue to support institutionality established in the 
Constitution, in view of the present circumstances they have expressed them- 

selves as favoring the installation of a national congress before the originally 
stipulated time, which would allow "decompression of the present political tensions 
and facilitate progress toward a national consensus." 


For the attainment of that objective, they propose that the government name a 
commission made up of persons with "moral solvency" who will represent to the 
country "a generalized guarantee of independence and seriousness."’ That body, 
with autonomy and with authority to maintain contacts with the various political 
and social sectors, would prepare a list of senators and deputies in the number 
that the constitution says should be elected. 


Once that list was prepared, it would be submitted to a plebescite so that the 
people could express an opinion on the suggestions contained in it, as well as 
on the constitutional reforms necessary for placing the parliament in action. 


The idea of this plebiscitary congress, whose existence would last until the end 
of the presidential term, is, according to the movement, viable in the degree that 
the political sectors approach the problem with realism and generosity. The UDI 
believes that the campaigns inherent in elections would mean dangers for the 
national unity and for the respect of the armed forces if they take place during 
the military government. 


With respect to the law of political parties, the UDI says that it favors it 
being passed at the same time as the congress is formed "so that the legislators 
can function together with their parties." 


This parliament, which in the opinion of the UDI members should be installed as 
soon as possible, would assume power with all authority, with the role of the 
government junta left to be determined. However, they are in favor of having 
some matters of a legislative nature turned over to it for their study. 


AD [Democratic Action]: "1989, a Date Against National Interests" 


The idea that President Pinochet resign his office as a basic condition for an 
effective move toward transition continues to be among the proposals of AD. This 
opposition group is not willing to accept 1989 as the time limit for the end of 
military government either. 


Both demands, which during the pericd in which the government-opposition dialogue 
was put into practice appeared to have been relegated to second place, have 
become fully effective within the AD after the meeting with the minister of 
interior were suspended. 
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The political struggle for democratization, which as one source linked to the AD 
explained can assume the forms of a debate between it and the government or the 
process of social mobilization, is tending to move preferentially toward the 
latter aspect after the failure of dialogue became obvious. 


With respect to the struggle by means of mobilization, the same spokesman said 
that sectors with different aspirations can participate on this level but "the 
Alliance has no political pacts with the MDP," making specific reference to the 
simultaneous convocation for the rally on the 18th. Moreover, he maintained that 
the AD is against an agreement with the factions included in that movement even 
though it represents the danger of polarization of the political forces. 


For the AD the end of the military regime means "the manifestation of a clear 
willingness to wait for the return of democracy on the basis of a calendar with 
exact dates," a position which, according to its members, is not noted in the 
recent actions by the government. 


Despite the fact that the group said it had not suggested its own itinerary ''so 
as not to propose conditions of excessive inflexibility" and "so as not to elim- 
inate other alternative proposals," AD continues to center its plan on the 
suggestions it made in the document "Bases for Dialogue for a Great National 
Agreement," as well as on the memorandum it delivered to Minister Jarpa in their 
last meeting. 


In the first place, they advocate a constituent assembly elected by universal 
suffrage next year after the holding of a plebescite in which the people will or 
will not approve its creation. At the same time they have expressed their 
support for the creation of a bipartite commission for the study of political 
laws, the promotion of an emergency economic plan and promotion of the equality 
of access to the news media, points which are the main demands of the group 
contained in the aforementioned memorandum. 


In the longer term, the AD supports the formation of a provisional government 
which in the period of 18 months as of its installation, will prepare a plan 

for the reestablishment of the constitutional system and an economic recon- 
struction program. Despite the fact that the group does not have a specific plan 
on this subject nor a preference among the many it says it has discussed, it 
believes that the work of the group of 24 is basic for its plan of institutional 
policy. It is with that point of view that the group has beencharged with the 
study of political laws besides the statute on parties it has already prepared. 


With respect to the bases of the future government, the AD has maintained that 
in it may function all those organizations who commit themselves to democratic 
principles and that all conduct prejudicial to them should be made known. As 
far as the armed forces are concerned, it favors their status as professionals 
and their absolute subordination to civilian authority. 


Finally, in economic matters, it favors the existence of five areas of property 
(state, mixed, private, social and cooperative), as well as deconcentration of it. 


In this respect the state is assigned an important role in the orientation and 
regulation of the economy, as well as in the planning of national and sectoral 
economic planning. At the same time, it is in favor of state ownership of the 
largescale mining of copper and the basic service companies. 
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COUNTRY SECTION COLOMBIA 


EL TIEMPO DETAILS FIRST YEAR OF AMNESTY PROGRAM 
Bogota EL TIEMPO in Spanish 20 Nov 83 pp 1A, 7A 


[Text] One year after President Belisario Betancur signed the amnesty law, 
amid the high hopes of the whole country and after asserting that "peace is my 
banner and I will carry it high with the help of my people and God," 920 
people who had taken up arms have now taken advantage of the amnesty. 


The heightening of the violence in Magdalena Medio, the death of Jaime 
Bateman, the actions of the MAS [expansion unknown], the death of Gloria Lara, 
the Bishop kidnapping and the disappearance and death of some who had accepted 
amnesty, all have eroded the results of President Betancur's amnesty law. 


Other negative factors hindering peace are the army's attitude of "not enga- 
ging in dialogue with the guerrillas in their dens," in the words of the 
minister of defense, Gen Fernando Landazabal; and the apparent two-faced 
attitude of some subersive groups that are participating in talks with the 
Peace Commission and demanding the dismantling of paramilitary groups and the 
demilitarization of areas such as Magdalena Medio, while at the same time 
declaring that they will not turn in their weapons and continuing to kidnap 
people and engage in bloody combat with the army. 


Among peasants, guerrillas and soldiers, the death toll from the violence in 
Magdalena Medio has reached 842 so far this year. 


The government is also investing large sums of money in the rehabilitation of 
the 920 people who accepted amnesty. A total of 68 billion pesos has been 
spent to enable them to purchase land from the Colombian Institute of Agrarian 
Reform (INCORA), for socio-economic development programs and other programs 
for the rehabilitation of the areas affected by the violence. 


Despite all this, the dialogues with the guerrilla groups could conclude from 
one moment to the next, with a satisfactory result. "The amnesty is just the 
first step," said Alvaro Fayad and Ivan Marino Ospina, of M-19, in their 
latest communique. 


67 Amnesties 


Law 35 of 20 November 1982 is the 67th in the history of the pardons and 
amnesties approved by Congress, according to jurist Cesar Castro Perdomo. 
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[In 1903, Congress granted a pardon for crimes committed during the Thousand 
Day War. In 1905, General Reyes granted another pardon to Luis Martinez Silva 
and others, but he refused to pardon those who made an attempt on his life in 
Bearocolorado, concluding that the attack was a common crime, not a political 
offense. 


Gen Rojas Pinilla in 1953 granted a general amnesty to all members of the 
armed forces who had been prosecuted or convicted by the oral courts martial 
prior to 9 April 1948, for crimes against the constitutional order and the 
internal security of the republic. 


President Alberto Lleras in 1958 declared martial law, suspending the senten- 
ces of political offenders in the departments of Caldas, Cauca, Huila, Tolima 
and Valle. That was the equivalent of a pardon, 


In 1981, Congress passed Law 37, providing amnesty to political offenders, but 
the latter did not accept. In February 1982, President Turbay Ayala declared 
martial law with measures similar to those declared by President Lleras 
Camargo in 1958, but the beneficiaries again refused to accept. 


During his presidential campaign, the current chief of state, Belisario 
Betancur, waved the banners of peace and devoted all his efforts to achieving 
the pacification of the country. 


In the middle of September 1982, as a result of the meeting bet ween liberal 
Senator German Bula Hoyos and the top leader of M-19, Jaime Bateman, the first 
version of two amnesty bills was introd:ced. After a heated debate in both 
houses, where the point referring to "atrocious crimes" was called into ques- 
tion, the bill was sent to President Betancur for final approval. 


The Commission was made up of 40 people of all political persuasions, a 
Situation which was aggravated by the unexpected withdrawal of former 
President Carlos Lleras Restrepo for health reasons. Then came the irrevo- 
cable resignation of Otto Morales Benitez as chairman of the Commission for 
reasons that are still unknown, but which some political sectors believe 
stemmed from a lack of support for his leadership. 


Morales’ resignation caused serious internal problems in the Commission, which 
increased skepticism among broad sectors of public opinion. 


The Commission began a period of lethargy until the president put former 
Minister John Agudelo Rios in charge, surrounding him with representatives of 
the clergy and private business. 


Under Agudelo Rios' leadership, the Commission resumed the dialogue with 
subversive groups and began to devise ways of rehabilitating those who 
accepted amnesty and incorporating them in civilian life by granting them land 
and taxis, training them in SENA [expansion unknown], giving them scholarships 
at national and foreign universities, setting up small businesses and assign- 
ing them housing. 











MAS and Attorney General's Office 


In February 1983 national Attorney General Carlos Jimenez Gomez publicly 
accused the MAS, providing a list of its alleged members. 


The reactions in labor organizations and even the armed forces unleashed a 
heated national debate. The attude of that high government official earned 
him a rash of criticism and labels such as “crazy" (as the Colombian Federa- 
tion of Metal Industries called him), as well as harsh words from the Council 
of State, which considered his accusation "unconstitutional and illegal for 
exposing civilians and military personnel to public derision." 


In the eyes of many, the attorney general's attitude contributed to the 
dismantling of the paramilitary organization, but at the same time it helped 
unleash a new wave of violence in areas such as Medellin and Magdalena Medio. 


In view of the emergence of groups such as "Los Tiznados" [the tarnished 
ones], the guerrillas launched a counteroffensive, and Magdalena Medio became 
a war zone. According to military statistics, this year 842 people have died 
in Magdalena Medio, including peasants, soldiers and guerrillas. 


Guerrillas Favor Dialogue 


Amid the natural silence of the government and the members of the Peace 
Commission, it has been revealed unofficially that talks with the leaders of 
the Revolutionary Armed Forces of Colombia (FARC), M-19, the Popular Libera- 
tion Army (EPL’, the Army of National Liberation (ELN), Workers Self-Defense 
(ADO) and PLA [expansion unknown] are close to a satisfactory conclusion. 


Two top guerrilla leaders, Jaime Bateman Cayon (who was killed in an airplane 
accident in the company of other guerrillas on the way to Panama City to 
participate in a conference with officials of the Belisario Betancur admin- 
istration) and Pedro Antonio Marin, "Tirofijo" [sureshot], of the FARC, have 
been the two key people in the costly peace process in which they are engaged. 


The only dialogue that has been reported to the Colombian public is that 
between President Betancur and those who now head the M-19, Ivan Marino Ospina 
and Alvaro Fayad, in Madrid. But reliable sources report that so far 1/7 
dialogues have taken place with the various armed groups. 


No doubt the unexpected demise of Bateman thwarted many of the plans the 
government had made with the deceased guerrilla leader, but the latest 
communiques from M-19, sent to the mass media, call for a dialogue "to emerge 
from the abyss of misery and moral chaos in which we find ourselves." 


They also stress the group's unshakable desire for peace, indicating that it 
is aware of the immense difficulties that would be involved in paving the way 
for peace and giving democracy a chance in Colombia. 


Finally, they call upon the popular, patriotic, labor, indigenous, religious, 
student and political forces, “upon the nationalist sectors” of the armed 
forces, on Congress, on intellectuals and journalists, to prepare for and 
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participate in a great dialogue between the government and all social, 
political, economic and military forces of the nation. 


920 Accept Amnesty 


The number of beneficiaries of the amnesty law who have turned themselves in 
to authorities to request economic assistance is 952, broken down as follows: 
Bogota 465, Antioquia 11, Boyaca 3, Caldas 17, Huila 20, Meta 6, Quindio 35, 
Santander 42, Tolima 21, Valle 70, Caqueta 128, Cauca 32, Risaralda 32, 
Putumayo 30, and Narino 4, 


Those requesting amnesty are former members of M-19 (305), FARC (56), EPL 
(43), ELN (46), ADO (9), PLA (4), and ORP (2). 


According to data supplied by Amparo Bouzas Quintero, the nunber of benefi- 
ciaries of the amnesty law in the entire country exceeds 1,000, because many 
of them have not reported *o request government aid. Thus, of the 465 people 
processed in Bogota, only 305 are former members of M-19, and a review of the 
records of the superior courts that granted amnesty reveals that the Bogota 
Court granted amnesty to 523 people linked to M-19. The Medellin Court gran- 


ted amnesty to 30 people; the Pasto Court to 68 people; the Bucaramanga Court 
to 63. 


"Thus," added the secretary of the Peace Commission, "the recorded total of 
920 people throughout the country receiving amnesty benefits from the govern- 
ment is less than the real number of those who took advantage of Law 35 of 
1982. Many of them have secretly rejoined their families and resumed the 
economic activities they participated in before joining the guerrillas." 


Rehabilitation 


So far, the Financial I'ransportation Corporation has approved loans for the 
purchase of 27 taxis by 52 amnesty beneficiaries. The Popular Financial 
Corporation is granting credit for the establishment of small businesses such 
as bakeries, furniture stores, clothing manufacturers, and crafts. The loans 
approved to date total 29,675,200 pesos, and 23 more loans valued at 
19,286,000 pesos are being processed. 


This line of credit for small businesses has also been extended to the resi- 
dents of the areas where violence has occurred; 40 new small businesses have 
received 20,758,000 pesos in loans, while 30 additional loan requests are 
being processed for a total of 13,205,000 pesos. 


The Agrarian Fund service program for the purchase of land and the operation 
of farms has granted 16,124 loans so far for a total of 2.323 million pesos. 
These loans are provided to those who accepted amnesty as well as the resi- 
dents of the areas of violence. 


In addition to the program for the purchase and granting of lands for amnesty 
beneficiaries through INCORA, SENA has trained 171 people, and the Institute 
for Development of Renewable Natural Resources (INDEKENA) has provided consul- 
tation on fish cultivation and reforestation, and has extended 14 loans. 
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COUNTRY SECTION COLOMBIA 


FINANCE MINISTER CONFIRMS PLAN FOR 1985 COAL EXPORTS 
Bogota EL SIGLO in Spanish 17 Nov 83 p 9 


[Article by Raul Rodriguez | 


[Text] The National Council for Economic and Social Policy (CONPES) agreed 
yesterday to step up exports of the coal obtained from the mines o: La Guajira 


as a strategy for combatting the balance of payments deficit, after concluding 
that the El Cerrejon project will be able to begin production by early 1985. 


The finance minister explained upon leaving a CONPES meeting that the 
government's decision is based on the fact that there is already potential 
demand in various countries of Europe and Central America for the ore to be 
mined at El Cerrejon in La Guajira, in both the northern and central zones, 
because of the product's high quality and costly development and marketing. 


During the CONPES session, Mining Minister Carlos Martinez Simahan presented a 
report on the status of infrastructure construction at the El] Cerrejon 
project, northern zone, which includes the port at Bahia Portete, the railroad 
between the mine and the port, the expressway, the residential units, two 
airports and the other technical components required to begin operations by 
the middle of this decade. 


It is common knowledge that Colombia has already exported several tons of the 
coal mined from the central zone of El Cerrejon to countries such as Puerto 
Rico, Spain and Denmark, nations which have also expressed an interest in 
buying more coal once the country begins production in the northern zone of 
the mines in La Guajira. 


Finance Minister Edgar Gutierrez Castro asserted that the main objective in 
speeding up coal exports is to be able to manage the balance of payments, 
which in the past 2 years has yielded negative balances, which in turn have 
translated into a decline in foreign reserves. Today those reserves total 
Slightly more than $3 billion, having fallen from nearly $6 billion. 


The goal of the El Cerrejon Norte project is to achieve a production rate of 


15 million tons per year, and in the long run the country hopes to supply 10 
percent of the world demand for coal. 
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According to what was decided yesterday at the CONPES meeting, by 1987 Colom- 
bia will be able to export more than 2 million tons of coal per year once El 
Cerrejon begins operating. Colombian Coal, Inc. (CARBOCOL), is operating the 
project in conjunction with Fxxon's Colombian subsidiary, Intercor, and a 
Spanish firm, in the central zone of the La Guajira mines. 


With the marketing of coal and nickel, the country will be able to expand 
considerably the amount of foreign exchange it takes in, at a time when 
exports in general are declining and coffee exports stagnating as a result of 
protectionism and the world economic recession. 


Execution 


According to the most recent reports by CARBOCOL, Intercor and the main 
contractor, the status of the infrastructure works at the La Guajira mining 
project is as follows: 


"The execution of the projects is continuing as planned, Accumulated spending 
is already above $1 billion; payments to Colombian firms exceed 50 billion 
pesos; I[ntercor believes the northern zone of El Cerrejon could begin produc- 
tion by 1985," said an Exxon official in Colombia. 


Both Intercor and CARBOCOL have made some coal sales, primarily to Spain, 
Denmark and Puerto Rico and other Central American countries, nations which 
will use coal as an essential source of energy over the coming years. 


In the mining area, more than 1 million cubic meters of vegetation and 
alluvial material has been moved, which provides an indication of what has 
been done so far in La Guajira. The region is already benefiting from El 
Cerre jon as a source of employment, a center of economic and social develop- 
ment, and a source of royalties whicn several municipalities have already 
begun to collect. 


In the port of Bahia Portete, which will be able to handle snips with a 
capacity of up to 150,000 tons in one of the largest terminals in the world, 


dredging is almost completed and the equipment has already arrived from the 
United States. 


Fl Cerrejon Norte is now providing more than 8,000 direct jobs, most of the 
employees being Colombian. The number of jobs provided indirectly is double 
that figure, since several sectors of the national economy are producing large 
volumes of raw materials and manufactured goods, and others are rendering 
services to the biggest mining and economic project in the entire history of 
Colombia. This project will enable the country to enter a new stage in its 
development process. 


The CONPES decision means that as of the middle of this decade, more than a 
year before the date originally foreseen, Colombia will begin earning foreign 
reserves in an amount that by the end of the 1980s will vastly exceed the 
value of coffee revenues in current dollars, that is, more than US $1.5 
billion, 
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The port at Bahia Portete is now more than 40 percent completed, and will be 
ready by the end of 1984, Not only the coal from Ei Cerrejon will be shipped 
out of that port, but in the next few years the coal mined from the vast coal 
reserves of El Cesar and the central region of the country will also be 
exported from there. 


The marketing of coal will eliminate the cause of the decline in reserves, 
because the country's balance of trade will be favorable once foreign exchange 


begins coming in from sales of the ore. In other words, revenues will be 
greater than expenditures, unlike the present situation. 


The periodic reports by the principal contractor in the construction of the El 
Cerrejon works, Morrison Knudsen, indicate that the work is proceeding as 
planned, and some parts will even be finished before their target dates. It 
was for this reason that CONPES, chaired by Belisario Betancur, decided 
yesterday with the assistance of the government economic team to step up 
exports of the mineral as of April 1985, when Colombia will begin a new life, 
trading coffee for coal as the primary source of its foreign trade. 
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COUNTRY SECTION COLOMBIA 


BRIEFS 


CERREJON INITLATES CONTRACT RENEGOTIATION--The high government yesterday 
adopted a series of measures to guarantee the liguidity of the UPAC [expansion 
unknown] system for financing housing plans, expand assistance to merchants in 
border regions, allow advance collection of foreign exchange, and make some 
changes in the contract for the mining and exportation of coal at El Cerrejon 
in the northern zone. The provisions were approved by the National Council 
for Economic and Social Policy (CONPES) and the Monetary Board, official 
decision-making bodies which met simultaneously at the Palace of Narino. The 
CONPES decision on the El Cerrejon Coal Project, Northern Zone, will enable 
Colombia to begin exporting the ore as of April 1985, not in mid-1986 as the 
contract beetween Colombian Coal, Inc. (CARBOCOL) and Intercor originally 
provided. Finance Minister Edgar Gutierrez Castro stated that speeding up 
exports of coal from Guajira is a positive way of overcoming Colombia's 
balance of payments difficulties, which have been aggravated in recent, years 
by the decline in the external sector of the economy. Saies of coal and 
ferronickel abroad will play a major role in earning foreign exchange for the 
country by the end of this decade, according to official estimates. The 
change in the date for beginning exports basically implies changes in the 
CARBOCOL-Intercor contract governing the northern zone of Fl Cerrejon. The 
decision was made in consideration of the progress being made in the infra- 
Structure stage of that project. It is possible that the life of the 

contract may be extended beyond the 23 years originally provided. In 
accordance with the government's decision, Colombia will be exporting between 
3 million and 5 million tons of coal from Fl Cerrejon Norte by 1985. The 
contract calls for 15 million tons per year by about 1990. [Excerpt] [Bogota 
FL ESPECTADOR in Spanish 17 Nov 83 p 10A] 8926 
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COUNTRY SECTION CUBA 


PEREZ HERRERO DEFENDS COMPATIBILITY OF ART, REVOLUTION 
Havana BOHEMIA in Spanish 21 Oct 83 pp 44,45 


[Excerpt of speech delivered by Antonio Perez Herrero, alternate member of the 
Politburo and member of the Cuban Communist Party Central Committee Secretariat; 
date and place not specified | 


[ Text ] The conscious efforts of imperialism and the bourgeoisie used to be 
aimed at denying our culture, misrepresenting it, at eroding our national 
spirit, at fabricating and spreading distorted and outrageous images of our 
workers and humble people for the purpose of preventing the people from uniting 
in the realization of their two main tasks: the achievement of national inde- 
pendence and social justice, In the native land of Jose Marti, the defender 

of the hybrid nature of Latin America, where the African presence goes back 

to the first years of the colonial period and constitutes a fundamental element 
of our nationhood, permanent hostility toward and a humiliating disdain for 
cultural displays were maintained, This was equivalent to ignoring Cuban cul- 
ture since one of its essential components was omitted, 


In the face of those racist attacks by the dominant classes, the prolific 
efforts of intellectuals like the eminent cipher expert, Fernando Ortiz, and 
the appearance of important literary works that found their highest exponent 

in the poetry of Nicolas Guillen, our national poet, decisively contributed 

to the subsequent defeat of the reactionary design, Nicolas possesses the 
great merit of having expressed the original presence of the negro with un=- 
equaled mastery, of having portrayed for us the latter's authentic voice and 
emphasized his contribution to Cuban culture, In the course of constant pro=- 
gress that still occupies his creative efforts, to everyone's satisfaction and 
pride and fully capable of surprising us with new discoveries, his works have 
not been limited to the expressions of a single ethnic group since, after all, 
there are no ethnic barriers in Cuba, rather a broad, profuse and flourishing 
racial mixture the popular essence of which he has known how to put into written 
poetic form in keeping with the rhythm and speech mannerisms of the poor or into 
verse that is most rigorously faithful to the form of Castilian lyric poetry, 
And he has been able to —= and can == do so because he combines the technical 
mastery which everyone recognizes with an unbending creative determination and 
because he comes from among the people and has shared battles and victories 


with then, 








Works like this could net easily command respect in prerevolutionary Cuba, The 


might of the exploiters, racial prejudices, economic harassment and persecution 
by reactionaries who promoted anticommunist campaigns rose in opposition to 
them, Writers like Juan Marinello, Mirta Aguirre or Manuel Navarro Luna, whose 


literary importance and active loyalty are well-known, encountered similar 
difficulties, Nor is it strange that not a single one of Alejo Carpentier's 
novels was published in Cuba before the revolutionary victory, Under the cir= 
cumstances that existed then, writers who did not want to give up their work 
or prostitute themselves survived under painful conditions, perhaps managing 
to publish a manuscript that escaped the commercial machinery, 


Many of them chose the revolutionary option, which meant persecution, prison, 
exile or death; others took the path of escape, which, although it was not an 
effective solution, was one way of rejecting the surrounding environment, a 
peculiar form of protest which at least in most cases produced an attestation 
of one's personal dignity, 


Through their efforts — often solitary — writers of very highly valued works 
contributed to the development of the literature and awareness of our people, 
Thus they continued to create new values that were to come to fruition in the 
years immediately following the January victory, 


The revolutionary victory inaugurated a period the results of which, as con- 
cerns literature, we have appraised at this forum, And it has meant for all, 
for those who have been able to demonstrate their achievements and for those 
who have begun to occupy themselves with artistie endeavors, a world of in- 
finite possibilities favorable to the increasing elevation of the general cul- 
tural level and unprecedented multiplication of our means of expression, For 
the first time in Cuba's history publishing houses have been created that 
bring to readers the most important works of the cultural world and provide 
Cuban writers with the opportunity of publishing their works in very large 
editions, The fundamental issue is the appearance of a reading public, The 
literacy campaign and the country's continued educational efforts, whose 
achievements are well-known, enabled the great masses of the people, who until 
then were submerged in ignorance, to gain access to literature and art, 


From Fidel's important 1961 speech, “A Few Words to Our Intellectuals," to the 
positions and resolutions adopted at the first and second party congresses, 

the revolutionary administration's guidelines have had the enthusiastic support 
of creative individuals, 


Actually, these guidelines, advocated in Marxist-Leninist theory, have arisen 
out of a fraternal dialogue, a joint effort with writers, The bases for our 
cultural policy, the unity of the artistic and literary movement with regard 
to the revolution and the valid principles for artistic creation in our situ- 
ation, which were developed in the positions and resolutions of the party con- 
ewresses and sanctioned in the Constitution were already established in "A Few 
Words to Our Intellectuals," 


In his 1961 speech Comrade Fidel in terms of a Marxist policy stated the neces- 
sary relation between the artist and the people as consumers of the works 
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produced, As Fidel explained, the solution to this contradiction does not, of 
course, lie in having the artist sacrifice the quality of his work, The neces- 
sarily people-oriented nature of his art must not be realized through conces- 
sions to poor taste, populism or vulgar expression, On that occasion Fidel 
pointed out: "In all forms of expression they must strive to reach the people, 
but we in turn must do everything in our power to see to it that people under- 
stand more and better," 


This relation of the writer to the people demands constant exactitude in terms 
of artistic quality, Karl Marx left us an example of rigor in the form and of 
exactitude in the quality of his works, "No matter what the shortcomings of 
my writings may be," he said in a letter to Friedrich Engels, "they have the 
merit of constituting a complete artistic whole and I only achieve that by re- 
fusing to publish anything that does not leave my desk fully completed," 


The rise of literary creation in Cuba is an expression of the richmess of the 
lives of our people during these years of arduous construction and combat, the 
encouragement the party has provided and the persistent efforts of our writers, 
behind which are the most diverse of reasons and in which are found the most 
varied of forms and styles, They tell us of people's epic struggle for the 
edification of a new society and for its defense; they tell us of the feelings 
people have, The artist acknowledges himself in his work, expresses himself 
in the true humanism that is inherent in the literature of the revolution, 


One of the most significant events in our literary life is the sharp increase 
in the number of new authors in the different genres who began to express them 
selves more effectively during the second half of the 1960's and have maintained 
their initiative right up to the present, The coincidental appearance of the 
cultivation of new genres like the detective story and science fiction, as well 
as the revival of the dramatic arts, both theater and motion pictures, not only 
contrast with the inadequate situation that existed before but are the direct 
result of the open opportunities for expression in our country, which can now 
offer a considerable number of valuable works, The phenomenon in question has 
attained its highest realizations in the domain of poetry and perhaps the in- 
veterate habit of composing lists of authors in accordance with different cri- 
teria is already making recognition of works of very considerable quality dif- 
ficult, 


Such things sometimes happen due to an inadequate command of the Marxist- 
Leninist method of analysis, This is also related to generational configura- 
tions, long since superseded by criticism everywhere, Neither in literature 
nor in real life are such groupings and mechanical substitutes produced, 


The revolution, literature and any work performed by the people are only pos- 
sible through the convergence of men and women of all generations, united by 
the interests of their classes and ideological identifications in the great 
works of our time, 


All this is a public declaration of the need for insisting on the study of the 
scientific theory of Marxist-Leninisnm, 
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UNEAC [National Union of Cuban Writers and Artists] and all creative individuals 
have a dependable guide for the fullest achievement of this objective in the 
positions on artistic and literary culture adopted at the first party congress, 
when the delegates noted: "We mst promote and provide incentives for the sys= 
tematic study of Marxist-Leninism among writers and artists, expand their op- 
portunities for familiarizing themselves with and exploring the real problems 
involved in the edification of socialism in our country, for penetrating into 
the essence of social phenomena through their creative work so that they may 
with their works effectively contribute to the edification of socialism," 


The need for this is even more imperative if we consider the extraordinary in- 
crease in sources of information, Despite the blockade imposed by the United 
States, which is also = and with peculiar emphasis — expressed in the domain 
of culture, there is not a Latin American author of any importance who is not 
known in Cuba and this goes for the best representatives of the cultural worlds 
of Burope and America as well, It is a significant fact that in our country, 
where we have always known how to distinguish between the attitude of the im 
perialist circles and the real values of U,S, culture, 140 titles by American 
authors have been published here during the past few years, 


And while in the past Mayakovsky, Gorky, Sholokhov, Fadeyev and in general the 
writers and artists of the Soviet Union and the other socialist countries were 
censured and read by a few people in the secrecy of some foreign publication, 
they are today received by a vast and friendly=-disposed public which can no 
longer be thrown into confusion with regard to the achievements of socialist 
culture, 


Two of our publishing houses alone, Letras Cubanas [Cuban Letters] of the 
Ministry of Culture and the UNEAC press, have published 600 titles and about 

8 million copies of works by Cuban authors during the past 5 years, There is 
no country in Latin America where writers have such opportunities: an assured 
material standard of living and open channels to reach a public interested in 
their work, 


This flourishing of the field of literature is the result of a systematic cole 
lective effort that is channeled through the administration of the Ministry of 
Culture and the daily efforts of UNEAC, the House of the Americas, which main- 
tains close relations with the writers and artists of this continent, and other 
centers for the promotion of culture, which also have an effect on the achieve- 
ments that are realized, The Hermanos Saiz Brigade of Young Writers and Ar 
tists, which brings together the most recently promoted talents and backs their 
development, and the literary workshops that are spread throughout the entire 
country have contributed to their technical training in such a way that the 
work of those who are just starting out in the field of literature may be 
strengthened and improved, 


Without ignoring our limitations or the obstacles placed in the path of our de- 
velopment by the aggressive policy of the American imperialists, without for- 
getting how much there is still to be done and how many opportunities the 
future may open to us, we can be satisfied with both the artistic quality we 
have achieved and the firm revolutionary attitude Cuban writers have assumed, 
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It has been rightly said that the revolution is the cultural event par excel- 
lence in the history of our native land, It is in this history that the ini- 
tiative of past generations is sensed, that the enterprise of our workers in 
their arduous daily efforts is perceived, that the achievements, hopes and 
dreams of our people come to life, that our artists, the faithful continuers 

of a glorious past and witnesses and actors of a luminous present, can culmi- 
nate the enduring work that anticipates the future, We are not saying that 

a valid work cannot be written outside of one's native land, since many writers 
from our America are forced to live abroad, But, as Marti pointed out, those 
who prefer to do so do its: 


Where the serpent hides his scale, 
Where traitors throw off their burdens, 
And where there are no furnaces, only ashes, 


Those who did not have the courage to share the dangers our native land has 
been subjected to, nor even vision enough to know where historical justice is 
to be found, those who today include themselves among the ranks of the enemy 
cannot be part of our literature and, no matter what they do, it lacks authen- 
ticity, roots, life, Ghosts of the past, with no possibility of returning, 
they trade places with ex-policemen of the Batista dictatorship, with agents of 
aggression and crime against their native lana, they whom imperialist pro=- 
paganda portrays as suffering poets, 


The appeal made by our party's first and second congresses to writers and ar- 
tists, in whose work the conscious behavior of the protagonists of the revo- 
lutionary epic ought to be ever more rigorously reflected in all its psycho- 
logical, ethical and moral complexity, in all its necessarily contradictory 
spiritual richness, continues to be of current importance, 


As a matter of principle, the party's cultural policy excludes the imposition 
of any sort of control, in itself absurd, that might suggest official orienta- 
tion of literary affairs, At the same time the revolutionary administration 
has the duty, the full moral authority -—- and this unquestionably by reason of 
its superior control over the exigencies of social development — and has no 
reason for overlooking its appeal to all creative individuals to continue to 
add the exceptional power of art and literature to this battle for the future 
elected by the people of Cuba, And this battle needs not only canticles, but 
also investigation, reflection, discovery and defense of the new elements to 
be found in the very essence of the struggle for socialism in our native land, 
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COUNTRY SECTLON DOMINICAN REPUBLIC 


GOVERNMENT ECONOMIC RECOVERY POLICY SEEN AS DETRIMENTAL 
Santo Domingo LISTIN DIARIO in Spanish 20 Nov 83 p 9 


[Commentary by Eddy Enrique Leyba: "Statistics, the Economic Situation 
and National Perspectives" ] 


[Text] Those of us who attended the graduation ceremony at the Center 

of Monetary and Banking Studies on Wednesday 9 November had the privilege 
of hearing a lecture by the distinguished sociologist Teofilo Barreiro. 
He shared with the audience some of his concerns about the practical 
usefulness of the education that we Dominicans have received and about 
our actual familiarity with the negative features of the society in 
which we live, concluding by emphasizing that we professionals must 
become aware of the function that we are called upon to play in our 
society. 


Another prestigious sociologist, Dr Frank Moya Pons, gave a talk on 
27 August 1980 in which he reflected on the future that lies in store 
for the Dominican Republic over the coming 10 to 20 years if current 
population and production trends continue and indicated that we the 
young people of this country are responsible for developing solutions 
to the challenge posed to us by existing problems and the problems 
that will emerge over the next two decades. 


One of the major contributions of the lectures by these prominent 
professionals (in addition to being fine speeches) was that they called 
attention to certain striking social statistics. Let us take a look 

at some, 


Some 69.9 percent of Dominican families still use coal and firewood 

in their kitchens; 44 percent of Dominican homes have private bathrooms, 
while 31.1 percent of the remaining homes have no plumbing system 

at all; in the year 2000 the country will have some 8.3 million 
inhabitants (in spite of the drop in the rate of population growth); 
51.3 percent of the nation's homes spend more than they earn; functional 
1lliterates make up 33.1 percent of the population that can be taught 

to read and write, and structural illiterates apparently account for 

a similar percentage. 





In addition, there will be 2 tareas [1 tarea=6.28 ares] of cultivated 

land per person in 1980 (it was 11 tareas in 1960) and less than 1.5 

tareas in the year 2000; in 1916 the country had 47 million tareas 

of forestland, compared to just 8.6 million in 1980; and in 1982 Dominicans 
spent 202.1 million pesos on National Lottery tickets and quinielas, 

in addition to other forms of gambling (pale, caraquita, horse racing, 
baseball, etc). 


If to these social statistics we add economic data, our concern will 

be even greater. The nation's foreign debt at the close of 1982 amounted 
to 1.9215 billion pesos and will rise to some 2.15 billion by the 

end of 1983; the growth rates of industrial and farm production (the 

two major sectors of our economy) will be about 3.7 and 3.2 percent, 
respectively, which are below their levels in 1982, when there were 

such troubles in production; the Central Government accumulated budget 
deficits of 1.0903 billion pesos from 1978 to 1982 (public savings 

were negative in each of these years), and a deficit of 269.8 million 

is expected in 1983. 


Likewise, CORDE [Dominican Corporation of State Enterprises], CEA 
[State Sugar Council], CDE and INESPRE [National Institute of Price 
Stabilization] ran up a total joint deficit of 1.9086 billion from 
1978 to 1982; as of 31 July 1983 the monetary reserves of the Central 
Bank (which are equivalent to its total international assets minus 
its foreign exchange liabilities) were 169.9 million pesos in the 
red; and the peso-dollar exchange rate on the free market, which had 
closed at 1.31 in 1981 and at 1.5 in 1982, hit 1.94 in November 1983. 


[It has also been projected that in 1983 the country will run a trade 
deficit of 464.8 million pesos as a result of exports totaling 785.2 
million and imports worth 1.25 billion (not counting the heavy deficit 
that the country traditionally runs in its services account); the 
government has been forced to resort increasingly to the issuance 

of currency "without backing" to finance its own current outlays and 
those of its autonomous and decentralized institutions, instead of 
using them for productive investment; domestic and foreign investment 
has fallen; the foreign debt continues to rise sharply; the overall 
cost of living has risen considerably and is expected to jump even 
more sharply from this point on; credit has been drastically tightened 
for importers, merchants and,services companies; the country has been 
unable to pay its commercial accounts in arrears and although it has 
succeeded in renegotiating its short-term debt (including these arrears), 
it has not yet secured new credit lines from foreign commercial banks, 
which are indispensable for international trade transactions. 


If we were to continue, the list would be almost endless. It is obvious, 
hence, that our country 's economic and social problems are overwhelming 
and that most of our social problems stem from our economic difficulties 
and our inability to resolve them. 
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[In tackling most of these problems (many of which require immediate 
solutions), the government has pursued a policy of long-term economic 
development with emphasis on tourism, agroindustry, industrial free 
zones and exports, and has dealt with the successive crises that have 
arisen with measures that it deemed the most appropriate at the time. 


Inasmuch as in the long run we will all be dead (as J.M. Keynes once 
wrote), we must take steps that in the short run can restore vitality 
to the economy and stimulate the private sector (both domestic and 
foreign) to do its part for the country's economic growth. This will 
happen only when businessmen, potential investors and the citizenry 
in general develop enough confidence, motivation and enthusiasm to 
expand their economic activities. 


The government has unquestionably tried its best to solve our problems 
and has worked hard to improve the conditions in which it found the 
national economy. 


It is also obvious, however, that the steps that it has taken and 
the solutions it has pursued have not, in most cases, achieved the 
hoped-for results. 


Government officials, those involved with the economy in particular, 
have made several of their most important decisions without consulting 
the sectors that were thus affected and have on several occasions 
given the impression that they took these steps without considering 
all of their potential consequences. 


A crisis-plagued country cannot make economic decisions hastily or 

in isolation, because its authorities then unnecessarily risk creating 
mistrust and panic within its most important economic, political and 
social sectors. 


For example, in an economy like ours today it is counterproductive 

to make sudden changes in the economic ground rules. We must not 

try to make exporters out of importers overnight; we should not take 
measures that help to create uncertainty among the nation's businessmen; 
we should not impair the financial stability of commercial banks and 
then hold meetings with them to find out what they think of decisions 
that have already been made; we should not put undue pressure on money- 
exchange offices, whose condition is so fragile at present; we should 
not make unfortunate statements that seem to reflect an ignorance 

of an issue as important as foreign exchange; we should not take thought- 
less measures and then amend or repeal them; we should not demand 
payments in dollars as long as Article 2 of the Monetary Law and Article 
III of the Constitution of the Republic state that only a gold peso 

is freely circulating legal tender in our country; we should not 

talk now about temporary confiscations of private property or 
socialization measures, especially since current economic conditions 

are so uncertain and current social conditions are so sensitive. 
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The main concern of our authorities should be coordination, tact, 

careful thought and ongoing consultation with the most important economic 
sectors (especially business and finance), as well as greater economic 
freedom. I am convinced that as long as the government persists in 
wanting to solve the country's problems by itself, it will be unable 

to do so, the economic situation will continue to deteriorate, and 

we will see further manifestations of social unrest that will jeopardize 
our nation's peace. 


The domestic and foreign economic situation over the past two decades 
perhaps enabled the country to survive the problems that accumulated 
during this time, including the traditional inefficiency of the public 
sector (state-run enterprises in particular) and excessively high 
current expenditures. 


From 1978 on, however, a faulty economic policy, even greater public 
sector inefficiency and unfavorable world economic conditions have 
prompted a mounting deterioration of our economy. Therefore, the 
nation's authorities must urgently determine whether a radical shift 
in their economic policy carries a greater or smaller political price 
than to stick to this policy. It is my opinion that the longer this 
change is delayed, the worse it will be for all sectors involved. 


The fact is that when these authorities think about solutions to the 
country's many problems, many questions Ought to arise to which they must 
find answers. 


I feel that the following are some of these questions: 


Should our trade and balance of payments deficits be tackled by restricting 
imports or by a sustained increase in production? 


Will our exports expand under tighter credit for importers, merchants 
and services companies or under incentives that will enable exporters 
to retain the foreign exchange they earn from their sales and by 
helping them to secure and maintain markets? 


Will domestic and foreign investors decide to risk their capital on 
setting up new enterprises or expanding existing ones (in agroindustry, 
free zones, exports and tourism) because the authorities urge them 

them to or will they feel a greater motivation to do so when prevailing 
economic factors (profit levels, economic freedom, the absence of 
controls and distortions, etc) indicate that this would be a rational 
move ? 


Will the public sector's budget and investment situation improve as 
long as the government continues to heavily subsidize deficit-ridden 
public enterprises with so-called "unbacked pesos" that detract from 


its investment capabilities and put further pressure on imports? 








Will there be a sustained rise in production as long as the government 
continues to apply price controls and subsidies? 


Will the exchange rate on the free foreign-exchange market drop as 
long as businessmen and owners of money-exchange offices are arrested 
and constantly pressured, as long as the Central Bank coutinues to 
have negative monetary reserves and as long as new credit lines are 
not negotiated with overseas banks, among other factors? 


I personally think that it will not be long before our economic system 
collapses if the government keeps on making decisions like the ones 

it has recently, if it continues to pursue its current economic policy, 
if the government persists in being vague about the economic system 

in which we are going to Operate and if, furthermore, public saving 

and investment do not rise, if the lack of citizen confidence is not 
dispelled, if courageous decisions are not made concerning public 
enterprises, if price controls and subsidies are not ab ‘ished (even 

, 1f the stage is not set for greater eco.omic freedom 

in a word, we do not aim for an economy with less government 


if gradually 
and if 


’ 


and more private sector. 


It is precisely for these reasons that I believe that the words of 

Frank Moya Pons are more applicable now than ever when he stated in 

his lecture "The Roots of the Dominican Problem" that "the Dominican 
Republic's great dilemma is to define its practical goals, to decide 
whether we are going to develop the country under capitalism or socialism, 
to decide whether the State is going to encourage business or, on 

the contrary, will continue seeking to be what it has not become: 

1 welfare State that has not succeeded in creating the wealth that 

would enable it to meet all of its social welfare commitments and 


— | 
POA ls, 


The government must begin working right now on making a decision in 


this regard, because the Dominican Republic's future is at stake! 


, 
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COUNTRY SECTION DOMINICAN REI 


SEMINAR DISCUSSES RAPID DECLINE IN BIRTH RATE 
Santo Domingo LISTIN DIARIO in Spanish 6 Nov 83 pp 1, 15 
[Article by Manuel Silvestre] 


[Text] The birth rate has experienced a rapid decline in the Dominicar. Repub- 
lic, according to the conclusions of the National Seminar on Population and 
Society held under the auspices of the National Council on Population and 
Family. 


The text indicates that this decline began in the 1960's and lasted throughou 
the 1970's. 

[It explains that, in terms of the gross birth rate, there was a change "fror 
48 to 50 births for every 1,000 inhabitants in the period 1960-64 to 36 pe: 


1,000 in the period 1975-79." 


[It adds that, in those two periods, "the average number of children per womar 


» . , / f 
went from /.5 to 4.5." 


The document states that, in the present decade, "major differences persist 
between the fertility levels of the different sectors of the population, par- 
ticularly tnose corresponding to area of residence, educational level and 


[The relative decline in the growth of the country is attributed to "the gen 
eralization of wage payments to all society which changes the family from 
production unit to a consumer unit with the corresponding implication. : 


the significance of children." 


Great influence is also attributed to the role played by the 
Planning Program "through the suoply of contraceptive services to the rura 


areas and, in general, the poorer sectors, thus contributing to the rapid 
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The conclusions of the seminar also indicate that the general and infa 
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tality rates have gone down in the country, confirming “continuation 
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lecline of this variable which began several decades ago." 
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As a result of that decline, life expectancy at birth during the period 1975-80 
Ss estimated at 61 years for both sexes, 59 for men and 62.5 for women. 


_—- 


They indicate that the infant mortality rate (under a year) calculated for 
1978-79 was 85 percent [as published] for every 1,000 born alive "with major 
differences based on area, sex, educational level of the mother, region and 
Sanitation of tne housing." 





The document states: "These results show the need to devote special attention 
to the population in the rural areas and the regions with the highest mortal- 
ity rates." 


In spite of the decline in fertility, the conclusions of the Seminar on Popu- 
lation and Society predict a population growth in the Dominican Republic for 
the rest of the century, indicating that the population in the year 2000 will 
be between 8.3 million and 8.8 million people. 


Urban Population 


It also states that the majority of the Dominican population--52 percent--"is 
concentrated in only four major administrative divisions: the National Dis- 
trict and the provinces of Santiago, San Cristobal and La Vega." 


The document indicates that the National District has barely 3.1 percent of 
the territory of the country but 27.5 percent of the total population of the 


repub] ict 
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It maintains that the urbanization process "can be clearly seen in the per- 
centage of people residing in cities of 5,000 or more inhabitants. This went 
from 18.5 percent in 1950 to 49.7 percent in 1981." 
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COUNTRY SECTION DOMINICAN REPUBLIC 


JANUARY-JUNE IMPORTS UP 9.4 PERCENT; 1982-83 FIGURES COMPARED 
Santo Domingo LISTIN DIARIO in Spanish 29 Oct 83 p 1IA 


[Text] Imports of merchandise during the first 6 months of 1983 increased 
9.4 percent over the previous year, according to a report which appears in 
the bulletin of the technical secretariat of the presidency, an informa- 
tional publication, now in circulation. 


The secretariat's economic report for the first semester noted that the 
value of imports rose to some $622.4 million, for an increase of $53.7 mil- 
lion over the same period of 1982. 


It points out that in spite of the schedule of items prohibited for import, 
imports of these items have increased during the 6-month period; such a de- 
velopment is explained basically by the surge which imports of capital and 
semifinished goods have experienced: 18.5 percent and 13./7 percent respec- 
tively, the multiplier effects of which on the productive apparatus match 
the indices of recovery which the Dominican economy is showing during the 
present year, 


With respect to imports of consumer goods, the report said that these record- 
ed an increase of 6.4 percent, but that agricultural goods and foodstuffs 
fell 6.6 percent, due basically to the restrictive policy pursued by the 
government, coupled with increased [domestic] production during the 6-month 
period for the principal agricultural categories, notably rice, sorghun, 
peanuts, red kidney beans, among others. 


Among the more important items of capital goods, imports of boilers and 
mechanical appliances stand out, in addition to machinery and electric appli- 
ances. Among intermediate goods items, the entries which stood out most for 
their value were inorganic chemical products, fertilizers, various products 
of the chemical industry, plastic and artificial materials, rubber and wood. 
This data proves a definite surge of the industrial sector, especially manu- 
facturing production, 


Among goods for final consumption, the fall in imports of agricultural goods 
and foodstuffs is noteworthy. 


Among these imports, food preparations went down 62.8 percent, and fats and 
Oils fell 44.9 percent. 
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[The report] explains that the decrease iu imports of fats and oils corre- 
sponds to the increase of domestic production of peanuts and sorghum as the 
result of the expansion of planting acreage and a significant increase in 
the output of these foodstuffs in comparison with the same period of last 
year. 


Regarding imports of agricultural goods in the first 6 months of the year, 
there were no imports of rice, the report says, "due to the increase in na- 
tional production, the significant rise in yield per workday, and success in 
accumulating stocks on hand, which permitted the requirements of domestic 
demands to be attended to." 


For their part, imports of reconstituted crude petroleum and fuel oil in- 
creased the import total by 5.6 percent, which means that in absolute terms 
6.4 million barrels were imported, that is to say, 345,000 barrels more than 
the number recorded for January-June 1982. 


The report attributes this increase in the volume of petroleum to a greater 
national demand, explained by the increase which occurred in electrical en- 
ergy production, and the reactivation of ferronickel mining, which accounts 
for approximately one-third of total reconstituted crude petroleum require- 
ments. The imported value rose to 198.9 million pesos, which represents 

32 percent of the total of imports for the period under study. 


Imports 
January-June 1982-1983 
(In millions of Dominican Republic $) 


Items 1982 1983% % Change 

03 Fish 99 def -3.4 
10 Cereals 18.6 22.4 20.5 
12 Seeds and Fruits 8.0 10.4 30.0 
15 Fats and Oils 18.3 10.1 -44.9 
21 Food Preparations » P| 1.8 -62.8 
27 Fuels 203.0 213.4 Jee 
28 Inorganic Chemical Products 6.8 9.8 45.6 
29 Organic Chemical Products 9.6 8.0 +13./ 
30 Pharmaceutical Products 18.3 20.6 12.6 
31 Fertilizers 6.3 8.1 28.6 
38 Miscellaneous Products Chemical Industry 7.6 12.2 61.9 
39 Plastic Materials LDel 19.6 nace 
40 Natural and Synthetic Rubber qed 9.6 31.6 
44 Wood and Coal 10.7 12./ 18.7 
48 Paper and Cardboard 21.8 22.3 Z<2 
7/3 Cast Lron and Steel 31.9 3is3 -1.9 
84 Boilers and Mechanical Appliances 50.1 59.7 19.2 
85 Machinery and Electrical Appliances 26.6 34.1 28 

87 Automotive Vehicles 20.8 18.8 -9./ 
90 Optical Instruments and Devices sa 4.3 -18.9 
Subtotal 497.7 535.0 7.6 
Other Imports 71.1 87.0 1 
[otal Imports 568.8 622.0 9.4 


*) Preliminary 
Source: National Statistical Office (ONE) 
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CENTRAL BANK FIGURES SHOW INDUSTRIAL PRODUCT SALES UP 


Santo Domingo LISTIN DIARIO in Spanish 8 Nov 83 p 8 





[Text] Tne Central Bank's Department of Economic Studies issued a chart show- 
ing an increase in the sales of some industrial products during the fi 
of 1983 compared to the first 6 months of 1982. 


The bank said that the objective is to analyze the changes in physical sales 
volumes in order to eliminate any price distortion that hampers analysis of 
changes in the levels of consumption. 


It will be noted that, in the great majority of cases, there has been an im- 
portant increase in the consumption of tnese products, according to the 
institution. 


[It indicates that consumption of cement has increased 23.1 percent, consumption 
of gasoline 7 percent and construction blocks 50 percent. 


In the 1 sector, the Central Bank sees a 4.2=-percent increase in the con- 


sumpti if pasta, 4.6-percent increase in rum, 36.3 percent in carbonated 
beverages, 24.2 percent in soybean oil and 10.8 percent in beer. 


The consumption of industrial products such as underwear, fabric, shirts and 
diapers has increased, in some cases more than 300 percent. However, in 
these cases there has been a sharp drop in imports with replacement by local 
products due to prohibitive import measures and better control of entran 
through customs. 


Cardboard envelopes and packaging have increased 19.6 percent and 15.6 percent, 
respectively, which indicates that there has been a generalized increas: 
-onsumption reflected in higher packaging sales. The same is true of g 


bottling which has increased 61.5 percent. 
projections of the Central Bank's Department of Economic Studies 


the Dominican economy will grow about 3 percent in real terms in 19% 


to 1.5 percent in 1982. 


8] 











Central Bank of the Dominican Republic 
Department of Economic Studies 
Division of Agricultural and Industrial Economy 


Sales of Some Industrial Products 
January-June 1982/1983 














1982 1983 % Change 
Sales Sales Sales Sales Sales Sales 
Products Unit Volume Value Volume Value Vol. Value 
Cement Thousands 9,530.0 48,755.3 11,733.0 56,897.5 e301 16.7 
of cases 
Refrigerators*® Unit 23,125.0 6,374.2 23,204.0 8,481.9 0.3 3361 
Gasoline to Thousands 
retailers* of gallons 30,409.0 67,204.3 32,806.0 72,502.1 7.0 7<9 
Pasta 1000 lbs. 12,571.0 9,244.0 13,106.0 9,734.0 4.2 203 
Rum Liter 4,993.0 27,926.0 5,228.0 29,306.0 4.6 4.9 
Carbonated 
beverages Liter 18,818.0 17,525.0 25,652.0 23,894.0 36.3 36.3 
Underwear 
(women and 
children) Unit 550.0 543.0 1,004.0 960.0 82.5 76.5 
Rolled cloth (ke) +7480 260.0 485.0 1,190.0 333.0 J357.7 
Shirts Unit 42.3 54.0 63.7 87.0 50.5 61.1 
Flat cloth Meter 254.0 237.0 282.0 1,088.0 171.0 359.1 
Dinners Dozen 8.7 51.0 3741 232.0 326.4 354.9 
Cord (kg) 195.0 331.0 254.0 439.0 30.2 32.6 
Paper 1000 
envelopes units 13.7 3,680.0 14.6 3,928.0 19.6 Of 
Toilet paper Roll 5,004.0 1,661.0 5,087.0 1,906.0 1300 14.6 
Notebooks Gross 6.9 605.0 10.4 986.0 50.7 63.9 
Cardboard 1000 
packaging units 55.1 9,761.0 63.7 13,977.0 15.6 43.2 
Laundry soap (kg) 359.0 395.0 372.0 463.0 3.6 17.2 
Toilet soap (ke) 242.0 670.0 234.0 848.0 -3.3 26.7 
Powdered 
detergent (ke) 530.0 te1170 732.0 1,659.0 38.1 48.5 
Liquid soap (ke) 318.0 506.0 286.0 582.0 -10.0 15.0 
Glass bottles 1000 
units 21.3 6,236.0 34.4 8,673.0 61.5 36.3 
Blocks 1000 
units ice 1,309.0 4.8 050.0 50.0 56.6 
Soybean oil (ke) 12,313.0 21,772.0 15,300.0 26,333.0 24.2 20.9 
Beer Liter 42,397.0 46,655.0 37,815.00 55,555.0 10.8 19.1 
Pasteurized 
milk Liter 39,966.0 16,925.0 36,166.0 16,114.0 ak, 7 oh? 
Liquid gas Liter 30, 493.0 5,198.0 43,447.0 »427.0 42.4 42.8 
*January-September 
Source: National Office for Statistics, ONAPLAN and direct research 
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REGIONAL AGRARIAN INSTITUTE ESTABLISHED 
Santo Domingo LISTIN DIARIO in Spanish 8 Nov 83 p 7 


[Text] Santiago--The IAD [Dominican Agrarian Institute] established a regional 
office with control over 24 peasant settlements in the provinces of Espaillat, 
Santiago and Puerto Plata. 


The office, under engineer Ramon Porfirio Colon Veras, is located on the third 
floor of the Palacio Municipal. 


The director of the IAD, agronomist Diomedes Castellanos, said that this of- 
fice was established to strengthen and expand the recovery, relocation and 
distribution of land in those three provinces. 


The official said that the technicians will immediately work on the organiza- 
tion of the settlements of Batey Ginebra, Banegas and Aciba as well as on the 
addition of land in the PRYN [Yaque del Norte Irrigation Project] area. 


Agronomist Castellanos stated that the new office established in Santiago 
raises the number of these IAD offices to three. The others are in Angelina 
and Bonao and a fourth will open soon in Monte Plata Province. 


The official indicated that, in addition to the eight regional branches and 
offices, the IAD operates decentralized projects that produce large quantities 
of food like Limon del Yuna, Ysura, Aguayo and Bajos Yaque del Norte. 


The head of the regional office, engineer Colon Veras, stated that the 24 
settlements under him have some 260,000 fields that are planted in rice, ba- 
nana and yucca and used for livestock. 

Others present at the inauguration of the office included: engineer Nelson 
Garcia and Diogenes Guzman, assistant directors of the IAD; agronomist Ramon 
Perez Guzman, director of the Norte agricultural-livestock regional branch; 
engineer Miguel Angel Lora who is in charge of the PRYN; engineer Franklin 
Molina, regional manager of the IAD based in Mao; and technicians from other 
rganisms involved in agriculture and livestock. 
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MILLION PESOS DIRECTED TO CONSTRUCTION PROJECTS 


janto Domingo LISTIN DIARIO in Spanish 8 Nov 83 pp 1, 19 


'Article by Maximo Manuel Perez] 


‘Text ] San Cristobal--President Salvador Jorge Blanco announced here yesterday 


lat the government has started a wide-ranging construction program in this and 


wo other provinces in the south with a total investment of 215.4 million 


fhe biggest investment that the government will make in the provinces of Pera- 


via, Monte Plata and San Cristobal will be allocated to the rehabilitation and 
reconstruction of the port of Haina at a cost of 68 million pesos. 


Another 50 million pesos will be invested in the Nizao-Valdesia project. The 


on 


y’ 


{ 


56 


overnment is investing another 21 million pesos in a project to manage natu- 


il resources in San Jose de Ocoa. 


peaking at a meeting of the Government Council held yesterday at the Loyola 


lytechnical Institute, Jorge Blanco announced the different projects being 


arried out in the agricultural, irrigation, livestock and agroindustrial 


cctors in these provinces. 


The president explained that, with an investment of 17 million pesos through 
the Secretariat of Public Works, the government has started a broad program of 


Instruction and reconstruction of highways and local roads in all the munici- 


1lities and small towns in San Cristobal, Peravia and Monte Plata. 


chief of state reported that the Nizao-Valdesia project wili irrigate a 
11 of 240,000 fields. He pointed out that work on this project notably 
reased in April of this year. 


reported that 12 kilometers of the project should be completed by December; 
government has disbursed 7.5 million pesos. The construction of the 36 


meters of the Marcos A. Cabral Canal is planned for 1984. 


, in the same province of Peravia, the government is invest- 


another million pesos to rehabilitate and maintain canals and to con- 
t other major projects in the same area. 











Jorge Blanco pointed out that the projects in Peravia Province that will have 
tne greatest effect on the development of that zone include: renabilitation 
of the irrigation infrastructure of the Marcos A. Cabral and Juan Caballer 
anals with an investment of about 200,000 pesos; rehabilitation of the Ri 
Jcoa connecting waterway that will irrigate about 8,000 fields; channeling of 
the Nizao River in the Rancho Arriba section with a budget of 400,000 pesos; 
and rehabilitation and assembly of locks in the canals mentioned above with an 
investment of another 325,000 pesos. 


In the recently created Monte Plata Province, the government is investing some 
400,000 pesos in irrigation projects. Another 186,00C pesos are allocated to 
other canals in the same area. 


Jorge Blanco also announced that the National Institute for Water Resources 
completed the topographical studies for channeling-the Yubazo and Nigua rivers 
in San Cristobal Province. 

He said that the government plans to channel the Bani River to protect the 
comaunities of Bani, Mata Gorda, Fundacion and Peravia against flooding. 


Other measures were passed by the president of the republic to supply potabie 


~ 


water in Peravia and San Cristobal provinces. 
Coffee Plantation Renovation 


He reported that, through the coffee plantation renovation program being car- 
ried out by the Secretariat of Agriculture, 1,269 government and farm nurseries 


have been built to date with a production capacity of 10.3 million plants per 
year The renovation of 25,000 fields has also started. 


He said: "This program will benefit 60,000 coffee fields and 3,500 small pro- 
ducers in Peravia and San Cristobal provinces. At the same time, to improve 
marketing, the program includes the financing of 3,000 coffee processers for 


the coffee growers with a total investment of 900,000 pesos." 


Jorge Blanco pointed out: "The Dominican Government, interested in supporting 
food production in the Central Region, signed an agreement with FIDA [interna- 
nal Agricultural-Livestock Development Fund] for a loan to reinforce the 

Secretariat of Agriculture and other organisms in an agricultural-livestock 


jevelopment program to benefit the small producers in the neediest areas 


this region." : 

The cost of the project totals 14.7 million pesos. The Dominican Government 
will contribute 4 million as a counterpart fund and FIDA will ntr ] 4 
million. 

he project will begin in 1984 and last 4 years. It will directly benefit 
+,000 families of small food producers and 400 families of fishermen. I[t will 
indirectly benefit between 25,000 and 30,000 people in the area, according tc 


the president. 











Te a midi 
Natural Resources 


He revealed that the MARENA [Management of Natural Resources] Project is in 
full swing in San Jose de Ocoa with a planned investment of 21 million pesos 
over a period of 5 years. 


He said: "The basic objective of the project is to raise the standard o 
ing of the small farmers who live on the southern slope of Cordillera Ce 


] Central 
through the establishment of an adequate terracing system for agricultural 
production and a program of soil and water conservation to insure conservation 


and sustained production." 
Livestock 


He also indicated that, in the interest of increasing livestock production in 
14 livestock and joint settlements in Ocoa, the Agricultural Bank has approved 
credits for 2.6 million pesos. Tod ate, 1.4 million pesos have been disbursed 
wnich has generated a considerable increase in meat and milk production. 


He indicated that the swine restocking program "has distributed 783 pigs in 
these three provinces benefitting 23 associations and 82 individual sm mare far- 
mers. There are 230 farms and a total of 21,451 pigs in the region now.' 


-e a 
highways 


With an investment of 6 million pesos, several highways are being recon- 
structed including Cambita Garabito-La Colina in San Cristobal Province and 
the reconstruction of segments II, III, IV and VI of the Don Juan-Cevicos 
highway in Monte Plata Province. 


Jorge Blanco revealed that the Secretariat of Public Works is carrying out in 
these three provinces "road infrastructure projects and buildings totaling 
more than 17 million pesos. These include the reconstruction of the San 
Cristobal-Palenque highway (Segment I) in San Cristobal Province, the Rio Ocoa 
bridge in Peravia Province and improvement of the 47-kilometer segment of the 
Guerra-Bayaguana-Monte Plata highway in Monte Plata Province." 


Also a set of projects to be started soon is planned for this region with an 
investment of more than 6 million pesos. It includes the reconstruction of 
the second and third segment of San Cristobal highway and the following build- 
ings: public offices, municipal slaughterhouse, courthouse, government office, 
post office and internal revenue office in the city of Bani, Peravia Province. 


Puerto Haina 


Jorge Blanco reported: "Without question, the most important project the Se- 
retariat of Public Works is doins is the rehabilitation and modernization of 
the port of Haina." 


The president explained that this project will cost 68 million pesos and in- 
ludes the rehabilitation and construction of new berths for freighters and 


7 


the dredging of more than 2 million cubic meters of sediment in the port. 
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Also planned are the installation of a new 30-ton freight crane 


and + Fy 
maaan es 


struction of more than 300,000 square meters of freight yard with buildings 


for general cargo and various services of the port installation. 
Dp 


In the opinion of the president of the republic, "the vort of Haina will 
one of the largest and most modern port installations in the entire Caribb 
region." 
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COUNTRY SECTION ECUADOR 


RA PRESIDENTIAL CANDIDATE DISCUSSES ECONOMIC PROGRAM 
Quito EL COMERCIO in Spanish 25 Nov 83 p l 


‘Text ] The presidential candidate of the Alfarist Radical Front [FRA], Jaime 
\spiazu Seminario, has proposed the creation of a major production platform 
fo surmount the current economic crisis. 


‘oday, EL COMERCIO begins a series of interviews with the various candidates 
tor the presidency and vice presidency of the republic in the general elections 
to be held on 29 January 1984. 


ia this first installment, there is published on page A-2 the text of the 
interview with the FRA's presidential candidate, Jaime Aspiazu, based on a 
juestionnaire that will be submitted to all those aspiring to the presidential 


seat. A different questionnaire has been prepared for the vice presidential 
indidates. 


\splazu promised to go to the rescue of agricultural and livestock activity; 

laimed that the hydrocarbon policy during the past 10 years has been negative; 
ind promised to increase oil exports by 100,000 barrels, with receipts amount- 
ing to a billion dollars. But he also intends to procure an additional $500 
million from exports of products of the sea, and to offer guidance for small- 
scale fishing, a policy of price supports and a policy of real prices for 
foods, as well as converting the country from a purchaser to a seller. 


\lso included in his program are: a realistic exchange policy, the review of 
vnat has been done in the Andean Pact, the creation of an Organization of Indo- 
\merican States instead of OAS, a single proposition regarding the problem 

with Peru, the nullification of the Protocol of Rio de Janeiro, non-interven- 
tionism, precluding a repetition in Central America of what happened in Grena- 
la, a stringent revision of the Law on the Monetary System, social peace and 
‘tal opening to foreign investment. 


inother plan, he expressed the view that agrarian reform has not served its 
irpose, and said that he was opposed to land invasion. 


909 
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COUNTRY SECTION ECUADOR 


PROPOSED WAGE [INCREASE EXPECTED TO TRIGGER HIGHER INFLATION 
Guayaquil EL UNIVERSO in Spanish 21 Nov 83 p 2 


[Text] On Friday, in Guayaquil, the Monetary Board issued Regulation No 134, 
whereby a mechanism for financing foreign trade is created that will allow for 
the use of a line of credit amounting to approximately 700 million sucres that 
has been placed at the country's disposal by the international creditor banks 
represented by the Management Committee. 


The Ecuadorean financial system will be able to use these funds for import 
operations, "lending it that leeway and cutting the costs of imports," according 
to the Monetary Board, which also claims that, "This measure will also protect 
the importers who have fewer opportunities for access to credit." 


By means of this regulation, the Central Bank will. within the limits of its 
available funds, authorize the opening, confirmatic -, acceptance and financing 
of letters of credit for importing, which can be used until 31 December 1984 
for operations with a maximum term of 13 months and expiring as of June 1985. 


This mechanism contained in Regulation 134 follows methods similar to those that 
have been used for the reciprocal credit agreements made by the Central Bank 
with Latin American countries associated with the Santo Domingo Convention. 
Moreover, the financial terms for using that line of credit granted to Ecuador 
by the international creditor banks will be the same ones negotiated by the 
Ecuadorean Commission which acted on the solution of the foreign debt. 


The Dollar in Guayaquil 


Last week, the American dollar ,showed a definite upward trend, to the point 
where, on Thursday, as much as 88 sucres were paid for that foreign currency, 
all amid feverish activity. The heavy demand could not be matched by the supply 
of the foreign exchange by private holders. 


[he week began with a quotation at the 84.50 level, which had been reached after 
several weeks of slow but steady reduction in the quotable level of the standard 
currency for international transactions. However, that very day there began a 
process of recovery, which culminated Thursday when over 88 sucres were paid; 
then there was a decline, until, at the end of the week, it stood at about 

86.40 sucres. Nevertheless, at that time, over 87 sucres were observed being 


paid. 
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Simplistic Solution 


This week, the national government submitted to Congress a draft decree where- 
by, considering the critical state of the national economy and the low purchas- 
ing power of the currency, a wage increase of about 1,000 sucres is proposed 
for workers as a whole, and raises of 600 sucres for workers in small industry 
and agriculture on the coast, 500 for those in the mountains and the east, 400 
for tradesmen and 300 for domestic workers. 


This solution, proposed for a complex problem filled with the most variegated 
socioeconomic nuances, seems elementary and simplistic. 


The wage hike will not solve any problem now; on the contrary, it would stimu- 
late inflation more, and create a breeding ground for exploitation, hoarding 
and increased prices of goods and services. 


To increase a wage at a level such as that proposed does more damage to the 
supposed beneficiary than other measures which could be applied, if they were 
properly arranged. Stimulating farm production entails a reduction in costs 
of staple products, and exercising a viable, technical control over prices 
would be more beneficial than a wage hike. It has already been noted (by 
government agencies) how prices increase up to 55 percent from the production 
center to the consumer market; and how, in a single city or town, there are 
price differences of up to 300 percent from one market to another, that is, 
at distances of under 1 kilometer. In other words, this is more effective 
than a wage increase. The important thing is not giving a worker a few more 
sucres, but rather preventing unscrupulous elements from taking advantage of 
his wage to the detriment of the victim and his family, in their health and 
welfare. To promote the continued availability of employment sources, to offer 
security and confidence for investment and to give an impetus to production 
is more effective than a wage hike. 


That, in part; but it must be borne in mind that the wage balance is produced 
by the agreement between the parties taking part in that relationship, that 
is, capital, labor and state. Unilateral decisions entail conflicts which car. 
and should be avoided, by means of a calm, serious, analytical study in which 
the parties share, based on logical reasoning and not hasty, simplistic 
theories. 


The easiest courses of action or hasty decisions are not always the most 
advisable ones. 


Customs Collections 


During the first 10 months, the country's customs service has collected a 
total of 8,684,676,504.43 sucres, exceeding the budget estimate for 1983 set 
at 8.113 billion sucres. Of that sum, the Guayaquil customs service has 
contributed 72.73 percent, in other words, 6,316,586,829.46 sucres. 
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The customs authorities expect to collect an additional amount during November 
and December totaling approximately 2 billion sucres, thereby exceeding the 
estimate contained in the General State Budget by over 2.570 billion sucres. 


It should be noted that these collections have occurred despite the fact that 
the traditional contraband and the so-called "scientific" type of contraband 
have been operating in a highly effective manner; for this is the only explana- 
tion for the expansion of the so-called "bays," which are not only increasing 
in area, taking up more streets and arcades, but are also supplied with an 
impressing abundance of items ranging from the most exquisite and fine perfumes 
to the most sophisticated modern electronic appliances, and including knitted 
items, costume jewelry, tools, etc. 


In addition, this demonstrates the government's neglect and abandonment ; 
because, while it pays the lowest salaries to employees who have this respon- 
sibility, it keeps them in non-technical, small, distant premises, such as 
the customs offices at the Guayaquil Maritime Terminal. On the other hand, 
other unproductive offices located at the administrative center have large, 
luxurious offices. 


Adjustment Mechanism 


The National Financing Corporation notes that agroindustrial production may 
represent the most suitable strategy for development, and might even be called 
the adjustment mechanism that the economy requires; because it fulfills the 
demand for national input to a large extent, reducing imports thereof, in 
addition to the fact that part of its production can be directed toward export. 


In the report which is in circulation, CFN remarks that, in an economy with 
problems, the population growth alone ensures a limited, continued expansion 
of the demand for most of the agroindustrial goods, despite the reduction in 
purchasing power; which implicitly reveals a lesser vulnerability in that 
sector during periods of general difficulty. 


2909 
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COUNTRY SECTION ECUADOR 


MINISTER ANNOUNCES NEGATIVE GROWTH RATE IN INDUSTRIAL SECTOR 
Quito EL COMERCIO in Spanish 24 Nov 83 p A-8 


[Text] During a seminar organized by the Pichincha Chambers of Small Industrial- 
ists, the minister of industries, commerce and integration, Juse Augusto 

Bermeo, claimed that the industrial sector, which has traditionally constitut- 
ed the most dynamic one in the economy, will show a negative growth rate of 

1.2 percent this year. 


He added that the reasons are varied, the main ones being the shortage and high 
prices of raw materials and input of native and imported origin. 


Bermeo said that the sector has also been impacted rather seriously by the 
monetary devaluation, especially those firms which registered considerable 
sums of foreign debt. 


Another element that has upset industrial firms has inquestionably been the 
international economic crisis, especially those associated with foreign markets, 
foreign credit operations and foreign investment flows. 


He explained that, in order to provide a solution to these problems, the Minis- 
try of Industries, Commerce and Integration has undertaken the following action: 
to examine, evaluate and quantify the fiscal sacrifice caused by the Law on 
Industrial Development, by giving tax and tariff benefits to the business firms 
that are covered by its system; and, on the other hand, to compare the amount 

of this fiscal sacrifice with results for the national economy that have been 
accrued from the industrialization process. 


He gave a reminder that, with regard to the companies' financial problems, and 
as a result of severa] previous studies and proposals made by agencies such as 
CENDES [Industrial Development Center of Ecuador], CFN [National Financing 
Corporation] and the Superintendency of Companies, the Monetary Board decided 
to authorize the Central Bank's participation in a financial rehabilitation 
system for business firms and job protection. 


The minister said that the rehabilitation system must be prepared by the 
benefiting firm itself, and it will be sub ject to the approval of a high-level 
executive committee created for that purpose. The credit programing, as well 
as the amounts and quotas of financing required, will have to be established 
annually by the Central Bank. 
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He explained that, to increase the national supply of goods to the internal 
and external markets, work is under way to devise and promote several agroin- 
dustrial projects, projects involving products of the sea and some in the 
chemical sector, on the part of specialized agencies such as CENDES, which 
has also been assigned to make the analysis of the problems associated with 
the marketing of certain basic products, particularly those which comprise 
the family market basket. 


2909 
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COUNTRY SECTION GUATEMALA 


PRIVATE SECTOR CALLS FOR INTEGRATED ECONOMIC POLICY 


Guatemala City PRENSA LIBRE in Spanish 2 Nov 83 Supplement p 1 


[Text] The Guatemalan economy seems to be subject to variables that are 
determining more and more the efforts made in the sector to end the recession 
and achieve a balance that will lead to financial recovery and effective 
solutions to problems of great concern such as unemployment. 


Consequently, we see, at the same time, that sugar and banana export 
opportunities are increasing; coffee sales levels are staying only slightly 
higher during the new period 1983-94. IMF conditions on the country's 
financial and economic policy are being felt once again, leading to further 
tax reforms, and in areas such as tourism, there is a return to policies 
that have already proven effective in the past. , 


The ministers of finance and agriculture have stated that cotton, coffee and 
meat exports may produce US$432 million in foreign exchange income this year. 
This figure may not be reason enough to think about economic recovery, 

but under current circumstances it is indispensable to maintain this level 

of income in order to avoid collapse. 


But perhaps the greatest cause for concern is the lack of an overall 
economic policy, which is, of course, more difficult to establish during a 
period of uncertainty such as the one characterizing economic events 
worldwide. We must recall that it was not until a few months ago that 
signs of recovery began to appear in the industrialized economies, such as 
those of the United States, Germany and Japan. 


The implementation of an overall economic policy for Guatemala must 
necessarily take into consideration external factors. This is because 

our country is still highly dependent on external demand for our products. 
In this area the agricultural exports sector is decisive, especially since 
the demise of the Central American Common Market, which provided a major 
stimulus to our industrial development. 


This is one reason why the ministers of the economic cabinet tried last week 
to emphasize the position of some agricultural export products. The country 
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needs to increase the volume of its monetary income, but at the same time 
it needs an overall economic policy because it is not sufficient to maintain 
the sales of traditional export products. 


This can be understood on observing that while the agricultural export sector 
is doing what it can to maintain its production levels and simultaneously, 
its share of international trade, in economic areas under government control, 
such as oil, there are still discrepancies between the public sector and 
private companies related to the Hydrocarbons law. This law, it seems, was 
not conceived as an instrument to make national oil development viable, but 
rather as something quite the opposite. 


On the other hand, there is once again talk of further modifications to the 
tax reform, which introduces new elements of uncertainty. There have also 
been changes at the highest level of government, which have an impact on 
decisions on financial and economic matters. 


Despite all of this, there are signs in other economic spheres of a desire 
to act realistically and above all flexibly in the face of problems; this 
is so in the case of tourism. 


In this field serious thought is being given to returning to the 
integrated, effective policy of tourism development that was put into 
practice by Mr. Alvaro Arzu when he was the head of INGUAT [Guatemalan 
Institute of Tourism]. In 1979 this made it possible for more than half 

a million tourists to enter the country and it includes among its more 
significant elements the "open skies" policy, the social tourism system and 
the stimulation of crafts through folk festivals. This would attract 
foreign tourists to visit our country and take advantage of very low air 
fares resulting from effective competition among airlines, which was the 
effect of the "open skies" policy. In the social area a specific tourism 
policy would help reduce tensions, and the stimulation of crafts would have 
an indisputably needed economic effect. 
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COUNTRY SECTION GUATEMALA. 


SUGAR PRODUCTION, EXPORTS, QUOTAS REVIEWED 
Guatemala City PRENSA LIBRF in Spanish 2 Nov 83 Supplement p 4 
[Article by Fernando Coronado C.] 


[Excerpts] “Having exceeded its sugar export quota last year by 169,000 
short tons, Guatemala is negotiating an increase in its quota through its 
ambassador to London, Rene Montes. The quote currently stands at 231,000 
short tons. Because the previous government ordered an increase in the 
harvest, out sales reached 400,000 short tons. But if the negotiations 
are successful, the sales will balance out," stated Mr Suastequi, manager 
of the Sugar Producers' Association of Guatemala. 

"Ambassador Rene Montes is in London negotiating the increase in the quota 
and he is almost certain to succeed," added Mr. Suastegui. "And if he does," 
he stated, ‘the quota will be raised to 387,000 short tons, which is 
approximately 8 million quintals per year, and in this way the quota would 
balance out. 


"As will be recalled, owing to economic restrictions in our country, 
domestic consumption fell, which caused domestic market prices to drop at 
times. However, we believe that this year, according to forecasts, domestic 
consumption will move toward recovery and may even exceed previous levels. 
"In addition to requesting an increase in the export quota," he added, "new 
markets that are currently closed to us are being analyzed. Some buyers 
from Israel have come to Guatemala, but there has not been any progress in 
the negotiations for varios reasons. It is possible for us to maintain 

the sales we made last year to South American countries, including Mexico, 
which is an important buyer. 


"We are carrying out negotiations for new markets through our own contacts. 
It would be ideal if our diplomatic representatives could act as liaisons 
for this type of inquiry, but we have not yet attempted this. The markets 
we are analyzing are Africa, the Middle East and others." 


Steps are being taken to try to increase our country's basic export quota, 
which is 231,000 short tons per year. This is because last year about 
400,000 short tons were exported, which equals two years’ worth. 
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SUGAR CANE SUGAR PRODUCTION MOLASSES 

MILLED IN QUINTALS PRODUCTION 
SUGAR MILL (Tons) REF INED RAW TOTAL (Gal.) 
EL SALTO 362 ,641 322 ,830 258,397 581,227 3,097,613 
CONCEPCION 654,183 911,139 385,411 1,295,550 4,553.171 
PANTALEON 1,085,997 1,226,438 970,733 2,197,171 6,271.116 
PALO GORDO 519,765 672,567 330 ,695 1,003,262 3,225,176 
EL BAUL 295,262 330,130 168,871 499,001 1,655,000 
LOS TARROS 105,708 181,995 38,174 219,269 608,269 
MADRE TIERRA 422,167 539,078 267 ,983 807,061 3,330,600 
TULULA 123,431 peeaes 125,370 247 ,491 791,678 
SAN DIEGO 204,641 172 ,842 206,164 379,006 1,366,918 
SANTA TERESA 49,317 Pe fe 40,715 96,468 201,250 
MIRANDILLA 32 ,669 320 62,491 62,811 130,030 
LA SONRISA 19,956 24,520 11,401 35,921 115,744 
LA UNION 396,903 588,725 216,529 805,254 2,279,387 
SANTA ANA 820 ,636 1,504,406 79,651 1,584,057. 5,600,850 
EL PILAR 435,172 587,815 259 ,942 847,757 3,414,186 
TIERRA BUENA 268,348 350,600 196,966 547,566 1,853,260 
GUADALUPE 175,108 204 ,636 83,131 287,767 1,808,628 
SAN ANTONIO 35,908 31,680 15,000 46 ,680 289,574 
TOTAL 6,007,812 7,826,695 3,717,624 11,544.319 40,592,450 

GUATEMALA, 20 JUNE 1983 
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COUNTRY SECTION HONDURAS 


IDB APPROVES $30 MILLION INDUSTRIAL DEVELOPMENT LOAN 
San Pedro Sula TIEMPO in Spanish 18 Nov 83 p 8 


[Text] The Inter-American Development Bank (IDB) approved a $30 million loan 
to Honduras for industrial promotion, it was reported yesterday. 


At a press conference, Edmundo Valencia Ibanez, the IDB representative in 
Honduras, also predicted that in the coming year the assistance that inter- 
national credit institution provides to Honduras will rise to some $200 mil- 
lion. 


He indicated that in 1983 this aid totaled some $154 million. 


The $30 million approved for industrial reactivation will be disbursed 
beginning early January, according to the IDB official. 


Before then, an agreement will have to be signed between the Honduran Govern- 
ment and the bank, he stated. 


The loan was signed on Wednesday, concluding negotiations that the president 
of the Central Bank of Honduras, Gonzalo Carias, began about 6 months ago. 
It was also noted that the Central Bank of Honduras is preparing a list of 
beneficiaries of the loan. 


Valencia Ibanez said that "the Inter-American Development Bank has full 
confidence in the work being carried out by the Government of Honduras." 


He also stated that the IDB "is willing, as is its duty, to continue helping 
Honduras, since Honduras is a member of the system." 


"For the following year, we have a list of what will probably be approved," he 
indicated, explaining that there is a project called "Four Cities" which will 
provide potable water for La Paz, Siguatepeque, Juticalpa and Tela, for 
approximately $20 million. 


In addition, there is a program to combat ticks and larvae and to promote 
livestock development, with outlays totaling between $20 million and $30 
million. There is also an investment feasibility study fund of about $3 

















million, and a request from the Autonomous University for $6 million may also 
be approved. 


"Finally, there is another project to provide potable water to Tegucigalpa for 
$20 million; to Guacerique for $60 million; and to El Aguan for another $60 
million,” he indicated. 


In total, some $200 million in aid will be forthcoming, "if current conditions 
do not change," added Valencia Ibanez. 


Throughout the rest of the year, the IDB will lend Honduras $90 million for 
the El Cajon hydroelectric project. An additional $35 million will come from 
Italy, while the National Agricultural Development Bank will receive aid in 
the amount of $16 million. By the end of 1983, total assistance will be $152 
million, he stated. 
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COUNTRY SECTION HONDURAS 


CENTRAL BANK REDUCES INTEREST CEILING TO 15 PERCENT 
Tegucigalpa LA TRIBUNA in Spanish 18 Nov 83 p 3 


[Text] The Board of Directors of the Central Bank of Honduras in its session 
yesterday afternoon studied and approved several resolutions favoring the 
country's most important productive sectors, thus responding immediately to 
the requests these sectors have been making, which have been under study by 
that institution for several days. The resolutions were the following: with 
regard to interest rates, the Central Bank of Honduras cut to 15 percent a 
year the maximum rate for loans extended to the public with resources redis- 
counted by the Central Bank; the active rate for the production of basic 
grains is excepted from that rule, and is reduced to 13 percent. In order to 
implement that reduction, the Central Bank of Honduras is cutting its basic 
rediscount rate from 13 to 11 percent, with the sole exception of the basic 
rediscount rate for basic grains, which wil’ drop to 7 percent. 


With this measure, the Central Bank of Honduras will favor producers of basic 
grains as well as other producers and marketers of national goods for domestic 
and foreign consumption, because it will cut production costs, The measure 
will also have a tendency to increase the financial return on these activi- 
ties, and will keep prices within the reach of consumers in general for 
agricultural and industrial products. 


With this idea in mind, talks are also underway with the World Bank to lower 
the interest rate of the Third Agricultural Credit Project, which will he 
implemented soon. The plan that is being negotiated with the World Bank at 
this time involves the transfer of resources from this loan to intermediate 
institutions without any surcharge by the Central Bank of Honduras. 


Another resolution approved by the Board of Directors is related to the 
process of facilitating easy and speedy access to raw materials and semi- 
processed goods for export-oriented industries. In accordance with this 
measure, the External Financing Regulating Department of the Central Bank of 
Honduras must issue import permits for this raw material within 5 davs after 
it is requested; this mechanism has been devised for companies which are net 
exporters of foreign currency, as long as they fulfill their obligation to 
repatriate the yield from their prior exports in foreign exchange. This 
measure by the country's top banking institution is a response to the chal- 
lenge posed by the dual effort to promote exports as a basic policy for 


10] 

















restoring financial equilibrium, and at the same time take advantage of the 
reactivation potential exhibited by the international economy at present. 


For importers in general, who are excluded from this favorable treatment, it 
was announced that a method of streamlining processing of their import permits 
is now under study and will soon be implemented. 


It was also reported that a line of revolving credit for US $50 million was 
approved by the National Bank of Washington, which placed these funds at the 
disposal of the Central Bank of Honduras for the sole objective of opening and 
confirming letters of credit for the importantion of petroleum and its bypro- 
ducts. With this transaction, the Central Bank of Honduras can guarantee the 
timely supply of these products to national consumers. It was stressed, 
however, that the general shortage of foreign currency is partly a result of 
the country's current outlays of resources to pay for oil. Proof of this is 
that by September 1983, nearly 250 million lempiras had been spent on this 
item, more than 25 percent of the total foreign reserves the country had taken 
in as of that date. 


In conclusion, it can be stated that the Central Bank of Honduras is ready to 
carry out its financial policy in a moderate tone, but it will continually and 
steadily adapt to the changes brought about by the country's economic situa- 
tion, and thus meet the needs of the various economic sectors in order to 
promote the recovery of the economy as a whole. 
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COUNTRY SECTION HONDURAS 


NEW SPS MAYOR RATIFIED 
San Pedro Sula TIEMPO in Spanish 17 Nov 83 » 5 


[Text] Juan Fernando Lopez has been ratified as mayor of the city of San 
Pedro Sula, and is now free to choose the future members of his Liberal Party 
team. 


This was announced yesterday by the president of the Local Liberal Council 


(CLL) of San Pedro Sula, Miguel Angel Pineda (PINECO), when he was asked about 
the matter. 


"In consideration of the abilities and dynamism of our dear mayor, the local 
authorities of the Liberal Party ratified him," said PINECO, who is first 
councilman of the local government. 


The official added that the CLL not only agreed to ratify Juan Fernando Lopez, 
but decided to allow him complete freedom to choose the people who will make 
up the Municipal Corporation, representing the Liberal Party. 


"One thing we can be sure of," said PINFCO, "is that yours truly wili retire 
from the municipality after 25 January 1984, to devote my time to documenting 
my coreligionists." 


Miguel Angel Pineda praised the administration of Juan Fernando Lopez, stating 
that "he took over the mayor's office with a debt of 74 million lempiras, of 
which he paid off 24 during his first two years in office in local govern- 
ment." 


In addition, Councilman Pineda asserted that the new Municipal Corporation 
will not indulge in vengeance, firing union workers en masse, because of the 
bad relations the union has had with Mayor Juan Fernando Lopez. 


"We are more concerned with unemployment, and we hope that instead of firing 
people, we can open up more job opportunities," said PINECO. 
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COUNTRY SECTION MEXICO 


CHURCH CONGRESS PARTICIPANTS COMMENT ON DOMESTIC ISSUES 
Bishop Ruiz on Southeast 

Mexico City UNOMASUNO in Spanish 2 Nov 83 p 2 

[Article by Teresa Gil] 


|Text] The problems of the Southeast came prior to the conflicts in Central 
America but if they are not solved, they can get out of control in the same 
way, said Bishop of San Cristobal de las ©4S@8S Samuel Ruiz yesterday 

on being interviewed during the Congress on Latin American Ecclesial Ministries. 
He also rejected the story according to which Chiapas is facing difficulties 
due to the proximity to Central America and the presence of refugees. 


He said that there are around 50,000 refugees in the Tuxtla Gutierrez area 
at this time; a larger number may be scattered in Tapachula, "a place where 
people were received by Mexican peasants who gave them shelter and food." 


He said that the people of Central America in the area do not constitute a 
social problem but represent a case of solidarity, brotherhood, and fraternity. 
"The Mexican peasants themselves, poor though they are, have understood this," 
he maintained, "and there have been no reactions at any time that might make 
us think that they consider the refugees to be competitors." 


"Nor are they a threat," he said, "as some would have us believe intentionally, 
opposing the policy of the Mexican government which has been one of respect 
for the self-determination of peoples while defending the right to asylum." 


The Bishop of San Andres Tuxtla, Veracruz, Guillermo Ranzahuer, commented that 
his diocese launched a campaign of solidarity with those persons whe left 
their countries to escape danger and to seek an emergency solution to their 
most elementary needs. He added that, although they do not have daily contact 
with them, as in the Southeast, they are familiar with the problem and they 
want to help solve it. The Veracruz prelate said that the situation in the 
countries east is serious; there is unemployment, the industrial plants have 
reduced their personnel between 40 and 50 percent and this has brought with 

it problems of a very serious moral iiature, 
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Single-Party 'Hegemony" Censured 
Mexico City EXCELSIOR in Spanish 5 Nov 83 pp 4-A, 16-A 
[Article by J. Gerardo Reyes] 


[Text] Msgr Sergio Obeso Rivera, archbishop of Jalapa and chairman of the 
Conference of Mexican Bishops, said yesterday that the hegemony of any party 
is not good for the country, be it the PRI [Institutional Revolutionary Party] 
or any other. He warned that violence can be the social cost of the problems 
we have and came out in favor of instituting an economic model which will 
provide a real opportunity for participation but he rejected the socialist 
pattern. 


The head of the Church in Mexico was interviewed shortly before closing the 
First Congress on Ecclesial Ministries in Latin America which was held at the 
La Salle University under the direction of the Brotherhood of Diocesan Priests 
and the Pontifical University of Mexico. 


Concerning the problems faced by the nation, Msgr Obeso Rivera commented that 
the Church is an integral part of the country which is why it is aware of 
the problems not only as a spectator but also as a body that suffers all of 
the limitations that boil down to just one word: Crisis. 


One can see how these limitations and these burdens--he added--are directed 
with greater intensity at the neediest classes; this is why he advocated the 
adoption of an austere and moderate way of life, now more so than ever before. 


He also asked that society's most privileged members display greater coopera- 
tion in overcoming the crisis and that there be more aid for the poor. He 
noted that this attitude is also to be recommended for the top church 
hierarchy. 


Concerning the coming elections in the State of Sinaloa, the archbishop of 
Jalapa asked that voting be really implemented in this place, as in any other. 


He commented that the political parties must deploy all of their possibilities 
--so long as they are within their rights--to make sure that the citizens 

will participate in greater numbers in support of the party which they believe 
best expresses their ideals. | 


He remarked that Mexico has very great moral reserves and, in restating the 
Church's position on abortion, he said that this practice is not a proper 
way to achieve something which undoubtedly is a good objective--that is, 
reducing population growth. He pointed out that abortion is murder. 


Talking about the international situation, he said: 
"We must feel proud of Mexico's foreign policy which is based on law. However, 


what we so clearly point out when it comes to a problem that is thousands of 
kilometers away from us, we must also apply here, in our country. 
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"It would be very desirable that this entire enviroment of liberty, of 


freedom of expression which we want for ourselves would spread to other sister 


countries; while we become indignant when we see that they lack liberty, 
we should also make sure that liberty is implemented in our own nation, from 
the bottom up, such as in the townships," he added. 


His opinion was asked on the conflicts in Central America and the United 
States invasion of Grenada and he replied: 


"All people have a right to settle their own problems by themselves; I believe 
that the conflict here involves the hegemonic power which try to derive profit 
from this and this is why they harm peace, not only in the region but through- 
out the world. The solution is not military but instead requires a dialogue." 


He emphasized that the United States must pull out of Grenada, like any other 
country that has the same attitude toward another people, under the same 
conditions, 


He again addressed himself to the nation's problems and suggested the insti- 
tution of an economic model "which would really provide an opportunity for 
participation," but he made it clear that he is not proposing the socialist 
model since what we want is to combine greater participation with greater 
liberty. 


He also talked about the idea that the Church must participate more in the 
regional areas, not because there is a shortage of Church personnel in this 
field but because it is the neediest sector. 


He talked about the participation of women in the Church and admitted that 
this participation is limited; but he attributed this to the obstacles which 
"we are facing as a result of tradition" and he noted: "To the extent that 
women did not participate, above all in Latin problems, in ordinary life, 

to that extent they are not collaboratine in this field." 


He added that the Church is embodied in the place where they work. This 
implies that it must remove the ballast which exists in this place and the 
women must also benefit from the improvements that are achieved. 


He said that the involvement of women in the Church has a long way yet to 
go. 
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COUNTRY SECTION MEXICO 


GOVERNMENT CLAIMS NEARLY 300,000 NEW JOBS SINCE JANUARY 
Mexico City EXCELSIOR in Spanish 5 Nov 83 pp 4-A, 20-A 
[Article by J. Jesus Rangel M.] 


[Text] The job protection programs started by the federal government have gen- 
erated about 300,000 new jobs throughout the country from January to July. 
Also 486 billion pesos have been invested in infrastructure from January to 
August, according to the secretary of finance and public credit yesterday. 


Analyzing the advances of the present administration in employment and conti- 
nuity of selective on-going projects, he also stated that public expenditures 
had been redirected toward the domestic market. All the debits from last year 
to suppliers of the public sector have been paid. 


He reported that the results of the Secretariat of Programing and Budget's 
survey of industrial establishments in the country reveal that, from last De- 
cember until July 1983, the employment level of the manufacturing industry de- 
creased 1.5 percent. This is better than the decline in the period July- 
December 1982 which was 8.4 percent. 


He said tnat Social Security reports show that, from January to July, the ser- 
vices sector and the manufacturing industry increased their employment level 
by 3 percent and 1.1 percent, respectively, while the rates of employment in 
commerce and construction went down 1.6 percent and 4.6 percent in the first 

6 months. 


He stated that the Obligatory Social Service Program, Program of Employment 
in Critical Urban Zones and Program to Create Employment in the Rural Area 
started with an investment of 400 billion pesos. Employment was given to 
47,000 higher education graduates, 155,000 people under the second program 
and 94,000 under the third. 


The SHCP [Secretariat of Finance and Public Credit] indicated that, through 
the Program of Employment in Critical Urban Zones, 155,000 jobs were generated 
in potable water, sewerage and housing improvement projects. This represents 
44.3 percent of the estimated 350,000 jobs in this sector. The investment in 
this program totals 154 billion pesos. 
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He added that 40 percent of the goal of the Program to Create Employment in the 
Rural Area to provide jobs for 235,000 workers in 1983 through planned budget- 
ary investments of 113 billion pesos has been reached. 


SARH, SRA Created Jobs 


He explainec that the SARH [Secretariat of Agriculture and Water Resources] 
will create 147,000 direct jobs of which 20,000 will be permanent. The SRA 

LS tariat of Agrarian Reform] will employ 88,000 workers which will benefit 
',032 agrarian families and 500,000 people throughout the country. 


-— 
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The secretariat noted that, during the period January-August, the federal gov- 
ernment carried out projects of infrastructure in communications and transpor- 
tation, water resources and construction throughout the country which were 
labor intensive. 


It indicated that the main projects completed had received 69 billion pesos 
while the main on-going projects reach 417 billion pesos, a sum of 486 b 


When analyzing the decline in domestic demand, it explained that national 


} 


Suppliers were asked to supply the parastatal enterprises. The results were: 


"Of the total purchases made by CFE [Federal Electricity Commission], Sidermex, 
foncarril, Fertimex and PEMEX [Mexican Petroleum}, 63 percent have been na- 
tional acquisitions. The National Foreign Trade Bank and FOMEX [Fund for Pro- 
moting Manufactured Products] have established a new financing mechanism for 
suppliers who replace PEMEX and CFE imports." 


It noted that the amounts allocated for this financing total 18 billion pesos 
r PEMEX and 11 billion for the CFE. The bank cited and FOMEX are handling 
redit programs for 662 billion pesos. 


The SHCP revealed that all the programs of the public sector have been care- 
ly evaluated to select those that will be continued, postponed or cancelled. 
explains the slow progress of investments during the first half of the 


wever, almost all the public investment for the present year has already 
en authorized. It will be used mainly to strengthen the infrastructure in 


mmunications, transportation and water resources as well as to reinforce 
the production of strategic goods. 
2 | 
erie: 1 
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COUNTRY SECTION MEXICO 


OFFICIAL, OTHER BODIES RELEASE KEY ECONOMIC STATISTICS 
Mexico City UNOMASUNO in Spanish 3 Nov 83 p 2 
[Article by Luis Acevedo Pesquera] 


[Text] The minimum wage of 523 pesos per day in the Federal District has lost 
more than a fourth of its purchasing power in 9 months as a result of the in- 
flationary process. Inflation will average between 85 and 95 percent by the 
end of 1983, according to official data from the Bank of Mexico and the Na- 
tional Committee on Minimum Wages. 


The SPP [Secretariat of Programing and Budget], in a study on national econo- 
mic evolution, predicts that unemployment will grow by 4 percent more this 
year so that there will be about 15 million people in Mexico with no steady 
employment. 


It feels that the per-capi’a GDP will drop 6.5 percent, the activity of the 
manufacturing sector as a »0le will drop 7.6 percent and both public and 
private investment will be practically nil. 


These indicators show "a serious social deterioration" although they indicate 
a strengthening of the foreign sector of the Mexican economy, the country's 
international reserves and control over the inflationary process. 


The official information points out that although the National Committee on 
Minimum Wages authorized increases in the daily wages of the workers in June 
from 455 to 523 pesos daily, the workers’ purchasing power had decreased 27.5 
percent as of September. This situation will become worse in the coming weeks 
because of the impact of gasoline prices, the guarantee prices, the new cost 
of eggs and milk, etc. 


Therefore, inflation will exceed the ceiling established by the national eco- 
nomic authorities of between 80 and 85 percent for this year. However, fac- 
tors like the government deficit, growth of circulating currency and surplus 
in the balance of payments make it possible to state that the government will 
achieve control of consumer price increases. 


It will be necessary to add to these factors the "natural brake" of the col- 
lapse in sales due to the lower purchasing power of wages as well as the 
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substantial shrinkage of aggregate demand, basically due to the restrictive 
fiscal policy. During the first 6 months, retail sales went down about 30 


j 


percent and those of the automotive industry dropped more than 47 percent. 


According to the Bank of Mexico, inflation reached 58.6 percent in September. 
This has hurt purchasing power so that, out of nominal wages of 523 pesos 
daily, only 329.83 pesos can buy indispensable goods and services. This means 
72.5 percent to buy the most necessary things. 


The CEESP [Private Sector Center for Economic Studies] indicated that, during 
the period January-May 1983, the prices of goods and services subject to of- 
ficial control increased 23 percent while the prices of other products in- 
creased 40.9 percent. The National Consumer Price Index only recorded a 
growth of 35.9 percent during that period. 


As to the rest of this year, it was felt that the gasoline price adjustments 
will have a "domino effect" on the main inflationary indicator of the country. 
Even though subsidies were announced for diesel, about 80 percent of national 
freight is moved on the highways. 


The financial authorities of the country, in their projections for the end of 
the year, estimated that if inflation in 1983 is close to that recorded last 
year, it would be "a major advance in the fight against inflation" since the 
most difficult part of controling inflation is stopping its growth. Its re- 
duction is a secondary step that must be a national priority in the coming 
years. 


The national economic indicators also note that, based on the increases re- 
corded in the first months of the year in the monthly volume of factory pro- 
duction, the recession in this sector "has already bottomed out but it is 
still premature to speak of its sustained recovery." 


[It was predicted that factory production will fall 7.6 percent this year. This 
will mean that the level of employment generated by the national manufacturing 
sector will go down 4 percent so there will be about 15 million unemployed-- 


counting unemployed and underemployed--in the country. 


However, it is felt that there will be a growth of 86.4 percent in the GDP, 
reaching about 17.54 billion pesos. The per-capita GDP will go down 6.4 per- 
cent because of the recession. 


The Mexican economy, in general, has shown favorable signs since there is a 
positive balance in the balance of payments with a surplus of 2.657 billion 
in the first 6 months. This shows that the country has not resorted to the 
foreign debt to overcome the traditional deficit in this sector or to the is- 
sue of currency to finance government expenditures. 


[It is also necessary to add the surplus in the trade balance of 8.515 billion 
in the period January-August 1983 with international reserves of more than 

3.1 billion. It will increase to more than 3.85 billion by December, 110 per- 
cent more than at the beginning of the year. 
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COUNTRY SECTION MEXICO 


BRIEFS 


SHORTAGE OF TECHNICIANS HURTING DEVELOPMENT--Saltillo, Coah., 27 Oct--The 
shortage of skilled technicians will force Mexico to curb its industrial de- 
velopment, according to an SEP {Secretariat of Public Education] official, 
Ismael Ramos Martinez. He added: "It is urgent to train highly skilled per- 
sonnel and stop the graduation of professionals to nothingness." The country 
now needs five intermediate-level professionals or technicians for every one 
university graduate. That must be taken care of immediately, according to 

the SEP official. He revealed that unemployment is very high among university 
graduates. He pointed out that "this is alarming" because there are thousands 
of graduates seeking employment in government offices since private industry 
"does not hire them." [By Joaquin Paredes] [Text] [Mexico City EXCELSIOR in 
Spanish 28 Oct 83 p 7-D] 7717 
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COUNTRY SECTION NICARAGUA 


PCD DEBUNKS ALLEGED PLURALISM OF DRAFT LEGISLATION 
Managua EN MARCHA in Spanish 1 Sep 83 p 1 


[Text] On Wednesday, 9 August, Comdr Humberto Ortega, head of the Sandinist 

Armed Forces, presented an unfortunate draft bill to the Council of State ac- 
cording to which all Nicaraguan citizens between the ages of 17 and 50 would 

be required to perform military service. Naturally, like good Marxists, the 

Sandinists are fantastically good at using euphemisms, calling the well-known 
bill the Patriotic Military Service Bill. 


Aces and Classifications 


Men will be required to serve 2 years in the compulsory military service be- 
tween the ages of 17 and 25. They will be divided, according to the draft 
legislation, into two groups: active military service and the reserve. The 
first group includes those between the ages of 17 and 25 and the second between 
26 and 50. 


Women will perform their required military service between the ages of 18 and 
40, all belonging to the reserve forces. 


All young people will be required to registered in January of the year they 
become 17 years old. 


Those registered but who have not yet been drafted for their compulsory mili- 
tary service will be called "prerecruits." 


Purpose of Law 


In countries such as the United States of America and others where military 
service is compulsory, two objectives are sought, without euphemisms: first 

of all, to make military service apolitical, since the draft affects young 
people of every ideological affiliation, without discrimination, thus achieving 
the apolitical balance required; and second, to teach an enormous group of 
young people to bear arms, young people who then become part of the reserve 

in case of international war. 


Effects of Law in Nicaragua 


In Nicaragua, where there is a partisan and well politicized army, this law is 
a real contradiction or a mere publicity stunt to make people believe in the 
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"democratization of the country," which Sandinism is so anxious to make the 


naive Latin American nations, such as those in the Contadora group, swallow. 


However, according to political commentators in the PCD [Democratic Conserva- 
tive Party], this law will not be applied in spirit. Rather, only those young 
Sandinists will be called up so as to prevent any possible suspicion of in- 
filtration of the army by elements with other ideologies. The truth is that 
if the law should be applied as its spirit requires, it would be counter- 
Sandinist for the following reasons: 


1) because multitudes of non-Sandinist young people would be drafted who would 
learn to use weapons and who could then join the counterrevolution so feared 

by the Sandinists; 2) because if they send non-Sandinist young people to the 
border to fight the anti-Sandinist guerrillas active in the area, the Sandinist 
army would run the risk of seeing those non-Sandinist young people defecting 

to the other side with all their military equipment; 3) because many young 
people would prefer to join the armed anti-Sandinists once and for all, rather 
than to perform defensive military service for the current government; and 

4) because another group of young pacifists would prefer to leave the country 
or not serve in the military and go to prison, as in the case with boxer Ali 

in the United States. 


That is why many PCD leaders are amazed by the bill and wonder since when has 


Comdr Humberto Ortega been anti-Sandinist, because this legislation seems to 
emerge from the mind of an opponent to the current government. 
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COUNTRY SECTION NICARAGUA 


PCD DEPARTMENTAL CONVENTION DENOUNCES REPRESSION 
Managua EN MARCHA in Spanish 15 Sep 83 pp 1, 8 


[Statement issued by Managua Departmental Convention of the Democratic Conserva- 
tive Party (PCD) ] 


[Text] In the city of Managua, capital of Nicaragua, invoking the protection 
of God, we, the representatives of the conservative people of Managua, meeting 
in a departmental convention named in honor of our late colleagues, Guadalupe 
Guadamuz, Carlos Roberto Alvarez Guerra and General Leonidas Vanegas, in the 
face of the grave and historic times in which the nation lives, issue this 
nolitical manifesto which we have called the "Managua Declaration." 


In the national sphere, we demand: First, permanent cessation of the delaying 
and pressure tactics used by the so-called CDS [Sandinist Defense Committee] 
progovernment organizations and abolition of nocturnal vigilance imposed on 
citizens of all ages under the threat of depriving them of their ration cards, 
used as a political weapon of repression. We maintain that this activity must 
be carried out in a voluntary manner, without any type of political or econo- 
mic pressure. 


We condemn the brutal censorship used against the independent daily LA PRENSA, 
which has reached the extreme of preventing it from being issued on various 
occasions. We therefore demand restoration of the freedom of expression and 
of written and spoken thought, a freedom violated as never before in this 
century. Such an attitude constitutes a total deviation from the Program of 
Government and Fundamental Charter which the Sandinist Government promised to 
respect, not only before the people of Nicaragua, but before all free peoples 
of the world. It is essential to resume all radio programming which, as a 
result of the application of an extreme emergency law, has forced professional 
broadcasters to starve and deprived the Nicaraguan people of information. 


We demand the definitive cessation of the antireligious campaign, fueled and 
orchestrated by all official communication media, which constantly show a lack 
of respect for the spiritual guide of Nicaraguans, Monsignor Miguel Obando y 
Bravo, archbishop of Managua and head of the Catholic Church of Nicaragua, 
which in word and deed take action against Catholic prelates and priests, 
deport pastors of the Catholic Church and Protestants, and try to distort the 
evangelizing mission of the Church, culminating in the outrageous irreverance 
toward His Holy Father Pope John Paul II, to the grief of Catholic peoples and 
astonishment of all nations. 
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We demand the transformation of current educational programs, based on a mater- 
ialistic philosophy that tries to tear God out of the heart of man, We support 
parents and students of all courses who repudiate such programs and educational 
methods which, in addition to being biased and sectarian, subject students to 
incessant partisan political propaganda that has gradually transformed teaching 
centers into political schools of leftist tendencies that are the real causes 
of poor academic performance. 


We demand respect for human rights and the American Convention on Human Rights 
and Guarantees (San Jose Pact), whose postulates, signed by the current govern- 
ment, are laws that must be obeyed. Invoking these solemn commitments, we 
protest the unjust detentions, house searches, illegal seizures, the failure 

to respect release orders issued by judges and the lack of compliance with 
sentences handed down by appeal courts and the Supreme Court of Justice of 
Nicaragua on numerous cases. 


We demand the release of all political prisoners of the Democratic Conservative 
Party and the political prisoners of all opposition parties, trade union and 
independent organizations. We demand as a national need the immediate promul- 
gation of a taw of general amnesty. 


We believe that the people's courts, set up outside the Judicial Branch, are 
a violation of human rights and the legal order of the state. 


From now on and echoing the ruling of our National Executive Council, we reject 
promulgation of the Military Service Law, which practically forces the majority 
of adult Nicaraguans to enlist in the Sandinist Front and transforms the 
republic into a huge barracks of a single armed party. 


Once more, we reiterate our demand for compliance with the original plan of 
government and the Fundamental Charter of Rights and Guarantees of Nicaraguans, 
which are an essential part of the commitments made to the people of Nicaragua 
and all peoples and governments of our American Continent. We believe that 

it has been precisely the deviations from and failure to abide by what has been 
stipulated and set forth in those extremely important documents that are the 
basic cause of the spectre of civil war that threatens our native soil, turning 
farmland into the battlefields of another fratricidal war. 


Finally, we wish to reiterate our firm and determined support for the National 
Executive Council, which has properly led our great Democratic Conservative 
Party, the majority party of our citizens, responding accurately and with 
patriotism to this crucial time in our history. We solemnly pledge to remain 
firm and solidary with the national leadership until the final victory, whatever 
the sacrifice required. 


In the international field, we support a policy in Central America aimed at 
promoting economic and social development for our respective peoples, guarantee- 
ing and strengthening the republican and representative democracy and aimed 

at preventing the establishment of totalitarian Marxist-Leninist regimes under 
the yoke of the Soviet orbit, whose systems the vast majority of our peoples 
reject. 
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We reaffirm our democratic, civilian and authentically nationalist vocation and 
consequently back efforts aimed at achieving a political and peaceful solution 
of problems existing in the Central American area, emphasizing the need to 
strengthen democratic institutions and create the mechanisms needed so that 

the will of the people may be consulted and respected. We so stated in the 
Oyate Declaration in the Chontalena Mountains in March 1980, through our coor- 
dinator at that time, Dr Clemente Guide, and we repeat that statement. Our 
message is one of hope and struggle, not cowardliness. Our basic commitment 

is to the people and we shall never tire until Nicaragua is once again a 
republic. 


At Maribel Theater, headquarters of the Managua Departmental Convention, on 
28 August 1983. 


God, order, justice. 


Managua Departmental Convention 
Democratic Conservative Party of 
Nicaragua 

Jose Guadamuz Barboza, Departmental 
Coordinator 

Gerardo Alfaro, Departmental Political 
Secretary 
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COUNTRY SECTION NICARAGUA 


PICSA TO BUILD NEW FISHING BOATS FOR FLEET 
Managua BARRICADA in Spanish 16 Nov 83 p 7 


[Text] The first vessel of its kind which was built by the Caribbean Indus- 
trial Fishing Boats Company (PICSA) is ready to be launched from the port of 
El Bluff, located in the eastern basin of the Bluefields Bay, on the Atlantic 
coast of Nicaragua. 


The vessel, a 74-foot long fishing boat, built of national raw materials, 
cost 4 million cordobas. 


The fishing boat, which has been named Promar-16, is the product of the ef- 
forts and ingenuity of the veteran shipbuilder, Agustin Benedick, who did 
not live to see the completion of the vessel. However, the building of this 
vessel confirms the soundness of Benedick's dreams, as it has been demon- 
strated that it is possible to build entire fleets of boats out of national 
raw materials (wood). 


The Promar-16, which is to be used for the industrial fishing of spiny lob- 
sters, has a guaranteed life of over 12 years and has a storage capacity 

of 7,000 pounds of shellfish, which represents a fishing expedition of about 
20 consecutive days. 


Mass Production 


Beginning January 1984, PICSA will begin the mass production of six boats of 
the Promar-16 type, which will be the same size and cost as much as the first 
boat. 


This boat construction program is for the industrial fishing of the spiny 
lobster for the Promarblue fish company, which is located on Corn Island. 
The production period will cover 18 months and will have working capital of 
9 miilion cordobas, according to comrade Edwin Castro, general manager of 
PICSA. 


Regional raw materials and manpower will be used on the construction of the 
Promar-16 type of boat. This means savings in foreign exchange of 45 per- 
cent of the total production cost. 
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In this way, a series of jobs will be generated for the people of the region, 
which range from the felling of timber to the manning of the fishing boats. 


Also Smaller Vessels 


PICSA has also with great success completed the pilot program for the con- 
struction of a highly maneuverable and profitable "panga"’ [lighter] to 
respond to the needs of fishermen organized into cooperatives. 


To this end, the company will introduce its new line of "pangas" which will 
be 30 feet long and 8 feet wide and will be driven by a 10-horsepower engine. 
This kind of vessel is urgently needed by the r~ industrial fishing sector. 


Within the framework of this construction program, the Corn Island coopera- 
tives have given priority to the production of 75 "pangas" at a cost of 
200,000 cordobas apiece. 


Previously PESCASA [Fishing Company], which was owned by the tyrant, oper- 
ated on the PICSA site. PESCASA produced boats built from raw materials im- 
ported from the United States. Now PICSA workers are busily engaged in the 
production of more boats using national raw materials and saving foreign 
exchange for the country. 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


BARTER-SYSTEM TRADE--Nicaragua's trade with the rest of Central America and 
the United States through the barter system as of the end of October 1983 
totaled $1,631,363, according to economic figures released by the Ministry 
of Foreign Trade. Information obtained from sources connected with the 
Foreign Trade Ministry indicates that Nicaragua has used bilateral barter 
agreements to acquire products not produced in this country and in exchange 
gave national products and some raw materials needed by other countries. 

By means of this system, Nicaragua obtained a large amount of glass con- 
tainers from CAVISA, a Guatemalan company, worth $574,320 for which our 
country exchanged a product called PCB (polyvinyl chloride) from POLICASA. 
Nicaragua has also used barter with Honduras, obtaining fabrics from the 
Rio Lindo Plant and paying with bales of cotton, flour and cottonseed cake, 
worth the equivalent of $898,000. Barter with Costa Rica consisted of a 
line of glass containers for canning in exchange for Nicaraguan sanitary 
products of the PROSAN brand worth $104,300. Finally, barter with the 
United States consisted of an exchange of packaging materials by Nicaragua 
for miscellaneous products, including materials used to make cigars, for 

a series of export products handled by the National Export Enterprise, worth 
$54,743. [Text] [Managua LA PRENSA in Spanish 11 Nov 83 p 4] 8143 


MINERAL PRODUCTION--Managua (ANN)--It is estimated that production of 1,500 
tons of mineral concentrates with lead, zinc, copper, silver and gold con- 
tent could be sold next year. The National Institute of Mining (INMINE) has 
indicated that these promising results are the product of a strategy imple- 
mented in the last 4 years, including the reopening of abandoned mines and 
the exploitation of new veins. This year about $50 million have been invest- 
ed in exploratory and preparatory work in regions which although traditional- 
ly they have been mining areas were of marginal importance to the country's 
economy. These regions are located on the Atlantic coast. In Siuna, north 
of Zelaya, whose production up to now has been of the open-pit kind, dis- 
coveries have been made which will increase milling capacity by 400 percent; 
and work is being done to step up the profitable capacity of the area. In 
the Francisco Meza Complex, in the western part of the country, new veins 
have been discovered which, after preparatory work to divert water filtra- 
tions that in this area are thermal because of volcanic activity, will give 
optimum results in the production of several minerals. [Excerpts] [Managua 
EL NUEVO DIARIO in Spanish 15 Nov 83 p 5] 8143 
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